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The Honorable ' ;
The Secretary of State, -
‘?gl Washington.
Sir:
I have the honor to refer to this Embasay's é—l&?é

of Wovember 16, 1948 on the above subject and .to various
reports submi tted by the Military Attaché to thls Embassy
regarding charges of embezzlement of Army retirement funds
recently filed agaeinst Major General Genovevo PEREZ Damsra,
O 9 Cyban Chief of Staff, by Brigedier General Abelardo GOMEZ
3+ GOmez, retired. The purpose of this deapatch is to sum-

™ marize the development of this incident and 4o point out
the rather important repercussions 1t has caused.
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General Gomez® Charges

On November 10, 1948 1t was prominently reporied by
the Habana press that the Minister of Natlonal Defense,
Sefior Romdn NODAL, had received from General GOmez Glmez
a ten-page sta%emsnt of charges against‘@eﬁeral Pérew, in-
cluding the followling points‘

Based on the invegtigation of the Military
Retirement Fund he hed made while on active
gervice, during the years 1926, 1927 and 1933
to 1945 there wes an apparent shortage of some
2,790,000 pesos for which the Chilefs of Staff,
both Military and Raval, were responsible. At
the end of 1945 General Perez ‘had failed to pay
into the fund some 62,7,9.33 pesos. On July 2,
1946 Genersl Gémesz prasantea to General Pérez
a report showing that the deficit in the fund
for 1946 alone had by May of that year reached
a total of over 41,000 pesos. Other frauds had
been perpetrated by collacting money for vacant
positions in the Army and Navy, General Gémez
referred to the 1llégal gearch of his home (pre-
sumably carried out af General Pérez orders)
during which copies of the documents. of this
case were stolen. (He had kept duplicates.)

He attributed his retirement from the Army to
the lncriminating evidence he had obtalned
agalirst General Perez.‘ .
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The Minister of National Defense stated that the case
had been referred to the Superlior War Tribunal with the
recomnendation that a prompt investigation beé made.

ibungl Formed ‘ A ' - -

On November 11 it was announced that the Superior
ar Tribunal would meet that afternoon under the presi-
dency of Brigalier General Ruperto CABRERA. The follow-
ing day. November 12, General Cgbrera confirmed that he .
had been designated by the Tribunal as official investi-.
gator.

. General Pérez’ Statement

On Wovember 13 General Pérez gave to-the press a
lengthy sbatement voicing his indignstlon that part of
the press had made "strident, unfounded snd false state-~
ments” about him which prcduced a lack of confidence,
uncertninty and alarm throughout.the country". He strong~
ly maintained his right to be respected at all times,
and announced that he was at peace wilith his consclence
and had nothing of which to repent. He went on to say
that it was his duty to point out the indignation which .
the tﬂoops under hiz command had felt because of the "moun-
tain of offenses, lles and calumnies which aertaidﬁ%a§g§-
ponsible pubilication® had heaped upon him. He sald that
he had great difficulty "in restreining spontaneous im-
puises of the soldi@rs who, without exception, had shown
their desire to express their anger in the fac& of what
they considered an unpardonable lack of respecit”. Al-
though expressing his wlllingness 1o appear before the
courts, if summoned, he concluded with thlz rather menaciag
statement: "We wish to warn once and for all those who
remain deafl %o this appeal that we wlll not in any way
tolarate their playing with our prestige or reputation by
putting forth false arguments of all kinds, for in such
event we shall know how to demand the respect that we
deserve without thought of the consequences which might
regult.m

Lt

Strong Remction of Press and Oppeosition

As was to be expected in a country which has enjoyed
an unusually frees press, General Pérez’ angry remarks
brought forth protests from many qusrters. Newspapers of
all shades of opinion - from the extreme Left represented
by the Communist organ Hoy to the conservative Disrio de
la Marina -~ condemned the General's cutburst. A group pro-
test dated November 16 was signed by Alerta, Avance, Bohemla,
Carteles, Bl Crisol, Diario de la Marina, Eilas, Havena Post
Waflans, informscidn, Frensa Libre, L1 Pais and ?anld&&es,

This
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This statement, polnting out that General Pérez had-
offended and menaced the Cuban press, characterlized
his pronounceménts as an "aggrsssion agalnst the -
denoeratle regime and against the liberty of expres-
slon of thought as guaranteed by the Constltutlon.®
It was pointed out that any citizen, inq%gﬁ@ﬁg the
General, could resort to the courts when*slandeéred
by the preags e

Other newspapers which did not sign the above-~
mentioned statement, including El Mundo and the
Communist organ Hoy, criticized.the Chief of Staff
in editorisls., Protests were also made by the Natlozal
College of Wewspapermen, the Provincial College of
Newspapearmen of Habana, the Habana BHeporters' Assocla-
tizn and the Press Assoclation of Cuba.

On November 15, Senator MARTINEZ Fraga, Democratlc
leader, presented a motion in the Senste requesting
that the Minlster of Natlonal Defenge appear before
that body to testify regarding FPérez' statement. The
Liberal Party condemned the General's declaration as
"a menace to the liberty of thought, to soeial security
and to the respect due the Government, especially the
Bxecutive.",

Government Sunports Pérez

Cn November 15, followling a Cablnet meeting, the
Prime Minister (Varona) announced that General Pérez
had been authorized by the KExecutive to maks the state~
ment in guestion. At the same tlme he sald that the
Government guaranteed the freedom of the press.

Y
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In the face of this support from the Government, it
wag not surnrising that on November 16 President Prio
announcec®sat thékPalace in the presence of General Pérez,
the Minister of "Natlional Defense and members of the RMilitary
Tribunal that Ceneral Pérez had been exonerated since on
the basis of the investigation there was no proof of
guilt and no basis for prosecution because of lack of
evidence, The FPresident added that there had been no
aboormality in the entry of cash into the Retirement Fund
during the past few years. He concluded by saying thal
he was pleased to confirm his confldence in General Péresz.

Generyl Qomez FProtesthts

From his exile in Miami General Gdémez pirotested against
Pérez' exonerstiocn and on November 19 returned to Habana
for the anpcunced purpoese of pressing his charges and of

answering
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answering accusations that he had been responsible for
the murder of one Islidoro MADRAZO., He sent a further
communication to the Minister of National” Defanse pcintu
ing out that, iz his opinion, the Military Tribunal had -
not been legally formed, On November 22 he was received
by the Minister of*HNational Defense, At that time he-
presented a statement requesting revocation of the - . .
Tribunal's verdict and the Minister's personal investiga-
tion of the Military Retirement Fund, It remalns to be
seen what further action, if any, will be taken by the
Government. Frobably ﬁha Government eonsidars the case
closed.,

Hepercussions N

Prom informatlon ﬁreviously obtained by Third Army,

Headquarters, Miami, it seems likely that General GOﬁﬁZ’
ﬁativities have been aided and abetted by Senator José
Ti. Tiall in his efforts to embarrsss the Pric Govern-
ment. I this is the case, it 1s-not surprising that
the Government has fully supported General Pérez, The
Embagsy does nobt bellewe it likely that elther the
Minister of Defense or the President had prior knowledge
of the statement oy General Pérez which arcused such a
storm of protest. Quite posgibly the UGeneral was
authorized to make a statement upholding the Army*s
dignity,. ete., but it is considered extremely doubtful -
that the Government woui& have permitted the use of such
viaieﬁt language.

Jenersl Pérez’ outburst has cost him the loss of con-
giderable prestige in the eyes of the Cuban people - .
prestige gained by the Army®s exemplary coanduct during
the elections and by his own vigorous handling of such
difficult situationg asg the Marianso incident and the .
breaking up of the Cayo Confiltes expedition., The man in \
the street can no longer wiith confidence look to General
Pérey as the gnarantor of the Constitution, the calm
voice of authority and stablility.

Respestfully yours,

For the ﬁmb&ssgdﬁr:,f*w
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Lester D, %allory T

Fils No, 710 Counselor of Zmbassy . T
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