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SUBJECT: ' ';> . .JQtnt Weeka '~t\0~2 _\~~tat~; ' j ..-.Jii .... , ' Air Departments ,I" 
, trom SANA. ~ ,>o~ _ -,~~", ' 13:- ~ a~ ~ ~ 

~ (lIN CLASSIFIED) i\tiER Z'" N D ro SP Rl!; IDEN AL , ., g 
. COMMISSION. , Pre.ident B~ ' " " ~ounc!d ~ '~~ e had ' g 

, named Guatavo GUTIERREZ; Miqister without , as is repre- .. 
sentative on th'e commis8~'1>rop~lSed l?.J.c i EisEN OWER· to , : 
explore means for more effect4" wor"'1ry til econo c and social ..... ' 
matt~rs. 'Gutierrez, who a~p~~ett~ Pre_ B tis to the ' ().J 
Panami meetingt is presidtint ote CUba ~~ "'at ion omie CouneU ..... , 
and of its Nuc ear Energy Co~ssi~.~ • 

. ~~v , , () 
, (OFFICIAL USE ONLY) TECH»ICAL ASSISTANCE PROGRAM CRITICIZE~; () 

.. , SOURCE IDENTIFIED. Minister ,Gutierr z this week revealed liimael to ,..... 
J~bassy officers as the instigator of President Batista's critical :e 

~emark8 to President Eisenhower, at Panama, with respect to ~onduct ~' 
of United States technical assistance program. in Cuba. Charged by " 
law-decree with coordination of government- economic activity includ- 00 
ing technical assistance, Gutierrez long has been annoyed by the I 
fact that other cabinet miniaters, and the Preaident'. offi.c itself, 00 
habitually bypass h,im. Technical assistance projects, for example, or 
are commonly drafted in the ministries .directly concerned, and , en 
presented to United State. agenciea through the Ministry of Stat •• 
Gutierrez t charges (~s expressed ' by President B· tista), that thia 
has ,resulted in unooordinated and inefficient expenditure are 
largely true. The trouble, however, has been largely the failure 
of the Batista government to establish coordination, not the 
policies and procedures of United States agencies. 

(OFFICIAL USE ONLY) Comment. Several times last year Guti rrez 
went so far as to ask the &nbassy to intervene tow~rd forcing other 
ministries to ,place t heir economic resp6nsibilities, particularly , 
technical ass~:stanc-e .s under h is control. Our position eon_istently 
has been t hat better coordination would be most welcome, b~tthat 
meanwhile we could not refuse to consi der official req~ests for 
technical assistance _coming fo rmally f rom other channels through 
the Mini~~ry' of State~ : ~ By getting President Batista at highest 
l evels to critieiae the lack of c oordination, Gutier~z probably 

I f eels t , ha, t·, h,e '"h a.,s g",reatlY, stre" ngth. e.n,ed . his ',h"a"n, d, alb, @-,t t tth,e,. ~pense or a grossly unfair andd1atorted charge ag~s ' nit~d . 

, JL Topping :mbw I CONFIDEN'rIAL ,, · I . to' ' , ; , 
REPORTER , , ' ,8l ' . ' 

ACTION COPY- DEPARTMENT OF STATE 
The action o'fflce must return this permanent record copy to ,RM/R flIes :with an endo'rsement of action taken. 
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.. (UN~· ·.. xti D) ~ - . L A C U • later . 
'. . .~a.... . 1 IT._, . ...pre. en 0 _ u a • . _ ~ear .1'11 0o.a1 •• 1.n, -

i t ed t . ba ayj-J\la week that- aterum on atomic enel'" 1. . , 
. beinl p1 . a~ Habana trom Sept b .. i"lO to 16 and • .xed. United 
Sta~e. cooz-poratl.n 1n provld1ng . • xh1bita , .cienti.t., and lecture •• 

. ~~. -(pNC-LASSIFIED) C • "rib Embasay ropli d informally that, 
' althoughtb requ.a~ W 0 'cours be tran ptittod to Wa. h1ngten, 
the t;1me i~ very sho'rt to obtain exhl~its and lecturoa, and t hat 
also the r erum mi ght b £ gr eat er public interest if t imed to 
£ 11 w .complet ion of t he Cuban-United Stateaagreementfor r e.oarch 
c orp~atlon·. 'lh1 •. agr e ent will not be' compl et ed until r atit1ca­
tionby the -Cuban Senat e, wh ae next regular a.asi on wil l atart 
Sept ember 17, 1956. , . .. . - - . _ . . 

(OFFICIAL USE ONLY) . UNFOR'lUNATE PUBLICITY FOR MDAP SHI'91~ 
. The 'delivery n August 4, 1956 or certain arms and other mater 
supplied t e Cuba under MDAP wa • ized upen by Cuban author1t1e. •• 
an opportunity f or pers nal publicity t or President Batista. Tho 
ceremony .was anneunced by and publicized by them, with ut coordina­
ti. n with the MAlG, the Embasayr USIS, and resultant publicity 

' . was strongly in faver . r Bat.ista. The unavoidable imp1i'.t1e.w • • 
. Ahiilt _ th~ United State. is bo~stering Batista'. position by arming 
,"'----J bim 'Co t.he .teeth. The br ad hemispheric defense aspects were 

t ouched upon only in passing. USIS managed to restore some balance 
. to the picture by putting out a lengthy story explaining the real 

purpGses of MDAP as intended t. strengthen atrategic Free Worl'd 
countries against internati.nal Communi~, 'lbe stor7, which ••• 
widely played, p inted out that United States arm. aid 1s not te 
build up one country as against another. nor to strengthen any 
particular political regime. 

(UNCLASSIFIED) EUFEMIO FERNANDEZ OBTAINS ASYLUM. Eufemie 
FERNANDEZ, head.t the Cuban Secret PoiiCe under ex-President Carlo. 
PRIO, toek ,.ylum in the Peruvian Embassy on the night or August 1, 
1956. Peruvi an Ambassador CABADA ha. requested the usual .ate 
conduct from the Ministry of State. However, because of the 
importance which the administration attaches to Fernandez and since 
the Peruvian pelicy coneerning political 2asylwn is not entirely 
clear, the Ministry has not t hus far granted the aa1" .. c.nduct, 
l1mitiRg itself' t stating t hat the c .S8' i. receiving eare1\1l 
consideration. 

. (OFFICIAL USE ONLY) Cemmont. The ca.e is unusual, and to date 
i. s omewhat embarasaiag t o ' 1Di6assador Cabad.. It appears that · Peru 
has not ratif'ied the Montevideo Conventi.n Oil poli·tical Il.yl~, aad t .. ree. ver the Peru"ian Embassy- he!"e baa no.t .grant. ed . . a$Ylum. to . a.n"o.:J . . •.. 
'uring the past several years~In additien, theCh1ef or the . .. 
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i. algP" :0., , q. ~ G ' . ALAS ,C iaar •• , 'publioly 1 .i.t., t~' ' 
d •• '." ,~ak. t. at l ••• t the ~.ar " ic~ it,..t , the Pft"UYiu ' 

b.. ti,; , : PI' •• ntat;l,Y • et the o..1nl0 , 'baa.. Sal •• t , " ' 

.bj.o IT . ' ~ t. b. t. 1ny.l •• 'th. 'ne 1 le... ~e < alnt." • that 
F. iad ••• a. • • .t tb. per.. a prinoipally r apen8ible tel' the 
"~!Jll.t p •• tratl. " 1 t. Cub. - that in .pit. et the t.Qt that 
,~ dea, th.n h.ad .t the S.or.t P.lic., waa &.n rally knewn aa 

. e e ., the leader. ,et the Cay. aentit •• expedltie. plann.d aaain.' 
'lFuj'!.ll_e in 194-9. ,, 'lb. PeruTi Amb •• ~.der , deni •• tlatly bet ' 

'pub11clyand priTate1y that , inican reprct •• ~tatiye. a •• iated 
,Fern4n~eB when he eatered the EIIba •• y. . ," , " 

(UNCLASSIFIED) INTERVIEW WI'lH FIDEL CAS mo. 'lbe pre •• et 
August 7 gaTe prem1 !9lt play te a by-lined LiteFYi •• with 1 der.t 
the inaurrectienal "26 et July MeTeme.'", Fidel CAS'lRO Ruz i: Mexiee 
Cityby 'Fraaei. MCCARTHY,' ·U.ited Pre •• representatiTe in Habana. 

, The ' full 'text .t the interview ran te 3,()OO verd •• . Principal' peint. 
made by ' Castre were that Batista ceuld De everthrewn .nly by infUl'­
rectien" that 'the 'yeuth et Cuba waa determi,ned te g t rid et the 
regime, and that 1956 was the year et decieie -that by the d et 
the year Ba'tist •• euld be eut er C •• tre dead. The enly new pein't 

, was that Castre new ctllsr.r a united frent er all eppe. t. er the 
~dministratieD. 

(CONFIDENTIA~ Ce_ent. In cenTer.atien with the EII.~as.y'. 
Public Aftairs Of ticer, McdarthJ ' has aald~ that he reund CU .... 
sincere, ambitieus, cenfident, eyen cecky. 'He appeared e. Tinced .t 
the justice er his cause, and expected ' early 8uccess. He iaplied 
that he did net have .any arms in Mexiee, but that there wer~plenty 
waiting rer him in Cuba. Hl. paaspert, aceerding te McCarthy, 
shewed several trips between Mexice and Ceata Rica, and he indicate4 
that he planned te ge te Cesta Rica .hartly • . He aaid that he 
persenally had net been mal treated by the Mexican pelie. whe .• 
recently detained, but that ethers er'his greup had. ae w •• acee.-
panied at all times by twe bedygu~d.., • 

,(UNCLASSIFIED) CUBAN "POLITICAL REFUGEES" ORDERED DEPORTED. 
'lbe Embas.y U1ld.~tanL that . the Cuban eenspiraters whe arr1 ve41 ,1 ' 
Mi'ami in a small beat 1n ' an exhausted. cenditien last week a.fter ' 
tailing te make a rendezveusert Key West ,have been, erderea . ' 
deperte4.., and have filed an appeal ~ainst the ereier. O£, the .r.ur" 
J esu. GONZALEZ Carta. ("El Extraiie" ) t. hest ;tmewn, as 'a ee •• pirater ' 
and ' gangster t ype pelitic1an., badlYlf~ted ' by the pre.eat ' administra· 
tienwhieh charges him with several cr~e.. '!he captain et the beat, 
Gerard.e' RIVERO- Oarig_,requested and receive" permissien te return 
t e Cuba. A· $3.000 fine haa been ;l:eri~. ~alnat the Yeasel rer ' . 
earrybg undecumented. aliens te ' the UBit ef S~.ate. . ' ' . 

I, 
I (CONFIDENTIAL) . CeDDllent. ' Cu~_ naval .rlieial. appreachea t~" " 
~ Attache August 4 requesting thattae ~t1regr.up e£ t eur b~ , 
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f.- rt'.'-. ' ~,,1a. . ' t,t .J-W r •. ' ' i •• I.,', arlit -. 1 Cuba. ' . 11 

. a I.~" ', ' a ~. ' .~ •• appar t. b."peliticfal 1 ature.Llttle . 
.. 1. • • ,t e' ,t . r a . • Ma. ,Dew U' ,O'~EILLY Sh.", ••• (al ••. 
, .wn a . · _ OOD '&JUl , H WID a a.r~' tethe Cub , . NaT7) , . • . 
alle,e . . • • l at • .- · wlt . a. .al~" In ·th. Oa,.. Oe fit •• ~ •• ltl •• 
~" wa. '. a .ule.a '. anlT.a Hab. a "e.ter • .,. - with the . 

aut .rl tle. waitl t er ill. ' -: 
-~--- ~ . '. 

" 9 ' (U~LASSIFI~) . OTHsa CO SPIRAmRS. ..The pre •• has repert.a 
the arre. ' en Aup.t J1i Airlia, t\lCatan , et three Cub . , v are 
•• 1 . t. h.y. aclm.wl,.tlg a -tt · t 8" plannell , t e a •• a •• inate BatiJta. 
'Dle Embaaa,. haa n. 1nf'e1"lUltien cencem 1Jtg the t hre. : · C'aar GOM£lZ 
Hemin.e'-, J ead. GUberte GARCIA aa Ra1'ae1a Eapel" •• OLAZABAL~ 
Th yare apparently n.t pre 1n t 1n censpiraterial circlea, • 
have ~enie. that t ".ere' cennecte. with the "26 et Jul,. Mey ea'" 
e r F~.el Ca.tre. One Mex1can paper quete a the Security Peliceaa . 
a ilying ,the,. are telle.er·s er Ra-dl CHlBAS, lea. r . r the Orte.exe 
Part,.. Preas reperts state that .. eng the aras in theircu .ere 
9 aubaachine gunal 14 rifles with tele.cepic s ight s , and aeme 400 
reuni. et ...unit en. 

(UNCLASSIFIED) SUGAR. Due te the centinue. scarcity e: r ata 
fer the seceRa censecutlTe year, it i . bece.iDg mere anei ere 
apparent that the situatien in the )0 er 40 sugar aUls which ceu14i 
net meet their 1956 sugar quet •• has . eraenea aD. it is quite 
likely that an aa4i tienal nuaber ef sugar 8ills ' Will net be able t. 
aeet their sugar quetu' in 1957, e'Yen en a ~f6°0100o-spani"-1 •• -
ten basis, let' al_ne a S 000, 000 tea crepWh1ch t is new 'belieTea 
the Cuban Gevernaent will autherize rer 1957. Seme well-inferaea ' 
sugar peeple believe Cuba might haveirriculty precucing . '5.000,000-
'ten crep at all, eTen if given unlimitea grintiilg privileges. 

Queta reI _v •• ,. Cuba by the I nternatlenal Sugar CeuncU th8 
latt er par t er July ana the early par t er August give Cuba Ii. 1956 
qu.t a en t he werla market e1: just ever 2 . S llilllen Spanish leng 
tens , er which all but appreximately 220,000 tens have beeR . 
reperte •• el. . This verl. queu, t egether wi th Cuba'. ' Unitea . 
States anei l ecal eensumptien quetas er slightly ever ,2.600,000 ana 
)00,000 Spanish leng t ens, respectively, gi'Yes Cuba an . yer-all 
mar keting queta e:t 'ever 5.500,000 Sp~i.h l.eng ~.Rs . rer the 
ealen.ar year 1956. Sinee Cuba'. tetal sugar ~tu\;l;i •• f.r 1956 
equale. enly 4, '599,a87 Spanish ieng tens, eurrent ·.arket1ngs re • . 
1956 are expectea te .xce.a prelluctlen by _a JRiniJlUa et abeu' ' 
926, 000 .Spani.sh le~ tens. Suck Ilarketings in exces.s e'f ' preauctie. 
will r educe 8ub stant ially Cuba 'a tetal earry- . ver which wa s eTer 
l,SOO ,OO~ t ens en ,JaJIluary 1, 1956. . . 

. Ai"ter the liftinC *f its 201,467~ani.h.-leng .. t en purchase er 
' 1 sugar . at the price- . r ) .05 c.nts per piun •• t. e .b. J ~uban P.~t, . ' 

. Russia .15 recl'1ably rep.rte«te .be n.get~ating£er an a thlitienaJ.. "-.J . 
. 1, CONFIDEN;TIAL 
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••• t .40, e. 't.. ' 
, Ree t ' ( ,~.I auaar by Cuban iat_t •• t Sj • ••• with Aa.r ie .. 

• • t1 •• , • We. t O.raaa lira. ter r •• al. D. inll the ~Ir •• eunain" • t. C. " 1.t China bay. , 'b.en iny •• ticat.1I by ta. baa.,. 
, II by ,'1'1' a.ury r.pr.ea ntativ •• ~. ,Wa.h1n&t.n. WhU. tw • • t the 

- car," • .antl ', ~ inTe tigati.n apparently haT. be.n cl.aretl, the .&l. 
.t an.tJ'lerCql" c.y~ri' 7,50() t.n. .t Cuban "retin'etl wear, ha. 
,bee can e1l~tl. It i. belieTell the pr •• pt aeti.n .r the Trea.ury 
D partme t .lli01&1. in the Ua1t.tlState. will ~ct ••• ewhat a. a 
tl.terrent, te .future .ale •• f thi. atur. at_l.eal 1eTel •• H.w.ver, 

, Cuban tratl. iatere.te ana Gevernaent .llicial. are er the 'pinie. 
th.y ' ~r. net in the p.siti.n t. peliee their aale. er sUI r t. , 

- fereien c.untrie. wh.n ,the reelpienta in the.. ..untrie. wi.h t. 
resell the sucart. eec.ntl .~ thirti parti... ' ' 

(UNCLASSIFIED) , RICE. On July 5J 1956 the Ministry .t c. ere. 
i.au II Res.lutien N •• ~e~abli.hia& re~ati.n8 f.r the iap.rt .f 
the 3,250,OOO-qulntal lew-.ut,. b •• le queta (3,2981 500 ' ba&. eilOO 
p.un.a each) ,fer the rice year which c._eac •• JUJ.y 1, 1956. O.e er 
the 'prevls1ens' er the "Res.luti •• , which incillentally raia.tl a at.ra 
.~preteat ia the rice-gr.wing, regi.n .f the Unite. Stat.~ was that 
~l rice imperts must carry a Ualte' Statea Departae t .fAsrlculture 

certificate, stating that tlte- ric.eaeets the c.niiti.ns .~ Unitell ' 
States Stanaar. Graties Ne • • 1. 2, .r 3. In the ease e: Graa~ N •• 3, 
this meant that any particular l.t · c.ula n.t c.ntain a.re thO l5~ 
br.ken keraela. A elarifying stateaent haa n." been aue t. t •• 
Ap-icultural Attach. by the Minister .£ C._eree t. tile ertect tu:' 
all rice iap.rts !ratillg 1, 2; er ' ) aeant the vhele-pain 'c.ntent, 
ani any l.t c.ulti c.ntain lip te 3~ br.ken !raina .:r' the quality ana 
aa.unt .eci'e. up.n between the ~yer anti the aeller. . 

In view .f the c.Bflictil1! interpretati.ns by the tv. Ge'Yernaeata 
.n s.ae pr.vis'e ••• fth J.int Rice ~ ... t et Dec .. ber 17. 1952, 
as a.entleti, it n.w appears prebable that r.presentative •• £ Cuba ana 
the Unitetl States will h.l . ajein~ c.nterence early this fall t. 
rev1ew th.r.u!hly all the pr.v1.i... .f that acree."'. 

, (UNCLASSIFIED) WHO CONQUERED YELLOW PEVER? News that a 
c.ntestant i n t he . "$64tOOO Questi •• H televial.n 'pregr.am hall wen the 
t .p prize by r eplyiRg . hat Walter Reetl c.nquere. yell.w r •• er tirew , 
a str.ng r eactl en in Cuba, which 'c.llsi.era that its .wn Dr. Carl.. . 
Finlay was t he real . iso.Terer. Asharj> pace-.ne st.ry i n Diar:i.~. 
la Mar! fta p.iRt ea t. the tact that the XIV Il'1ternatl.nal C.JagF... ' 
en the ~lst.ry .f~aie~ne. ) laeltl i . S. pteabe-r 1954, efficialIj' , 

. r ec.gnizell Dr. Finlay as the Usc.Terer er. the yellew £eyer s.eret. 
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f - (U' PLA' l rIED) A 0 W au D . • ' 1 .. "I 
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- Cars. A _ ' . ' . , p .. -AII.rice Air Carp Tendaal), ' l.c.t.tl .tt • - , _ ' 
' H. • I " ( tl.nuAirpert.t R~. , y.re. -, va. tetally , ••• .y.. ·11" •• ' Atrpert_pl.y ••• ,>: t .aUlta.rJ~rll, ... ' ' , . 
tirtr " ,aban. ., .arby t~ .ucc...... ill k .pine t.. til'. 
tr •• • p! ••• i. furt er tl 1nre.cu1n-c ... eer .. th. , •••• in t. -
war..h.q ••• Prel1ainary. t1aa~e. : ar. that I ••••• ,will exc ••• . 
$liOOO~OOO" auch .t which ... apparently c.yaretl by in ur c.. It 
apPe&J-8 te .at. that: .whUe .e~.ral llD:acc •• panieli air p.uehe. !Yea 
USIAw~reaaY.II, twe were 1I •• tr. y.... ' , 

p,.xch.le,ieal . 

__ (UNCLASSIFIED) SUEZ. ,"iterial. an. c._ entariea .n the Su.a 
-Canal situati.n ran tfte&aaut' rr •• teartul. wara1n&s et the blil.ulen. 

tlanr;er et war t. a •• re- c.nserYative attitutle er wait anti •• e. I. 
cenerd the Cuban preas t.ek an extr_ely seri.us -view .t the Su.z 
.ituatien ,peintinc t. what it eall ••• byieus SeYiet aetl.u!ri&. Sla. · 
papers relt tae Se ... let. alreaay batl ac.r •• a aaj.r p.litieal ."ict.ry. 
There were ... e fears that the natienali_tic tr •• tl aa evi.encoa 1R 
El7Pt .~ht, -.prea. te Panda an. iD ... el ye a atrateciccanal .. cia .. re 
impertant t. -Lati Aaerica. 'l'he preaineat play &1ven straicht Dew. 

.~.rle. aescribing the PanaaaCanal situati. as entirely 41tteren. 
'--./ Ir •• that .£ Suez reneetea hip Cuban interest iIl- the .atter. 

E.iterially; Pr naa Libr nippe. at t •• U.it •• Stat •• , statt.c that 
the Unlt~. States is takin,; a weak pesit1e. iJl t-he Sll.z situatte. Il.~ 
enly because it 1. a ce.petiter .£ FraBce -ana Enclan. fer Arabia .U, 
er beeause WashiD&t.n e.nsi.era the era .t cel.D.1ali. 1. e.er,bu_ 
alse because the questien et the Po .. a Coal has be. breupt t. 
lir;ht. The Panama · Canal, Prenaa Libr. eintea .llt 1s leeate,. b a 
r.reipt c.untry, an • .1s .perate. an. c.ntrelle. ~hateral.lY by the 
Unite. Statea. Inf.raacil. 8tr~.se. the .icnitieante .t the fa.' 
that n.t .ne ",er. er · .'ijeCtien t. the British plan rer the internat­
i.nalizatien er the eanu was hear. !"rea IHRUSHCHlN. cnae _"_pa,_ 
fUrther .eamentea that neitberRu •• la .er tke U.tt.a St., ••• ere 
tiiap.se. t. peraittinc a cenfiiet t. betia. ~1el..1.1t .tat •• that 
beeause theCeDllllW1ists have beeD auppertiac NIS · EI ·lJi . receat .... t1l.a 
the Eaptian leatier · has been ' ,lace. ' in a · ba. li&ht !r .. t. lle.reill' et 
."i.", et wer1t1 publiC.pin1.1l. 1hua, ia his receilt Suez Call ", stan.,". 
wer1ti epinien is cenerally .. re acainst Nkue:r thaa ter. ltia. C •• cera 
was express.. that Na •• er will use the a.iz-ure et the Calla! ter ' . 
pelitical purpeaes which can .illy reaul t in a .ancereua 1Jtteraa,1eaal. 
p.lltieal situati. .A .elwm1at ter the Haypa P ••• erl~i.iz.. ' . 
the ' "weak" Unit •• States stmi in the Suez ; sl~~tl.ll, t yinc it 1a . 
with a pre.ictien .t 41f£leultlea t. c ••• in respect te the PanaJl& . 
Canal. AYanQe ' refute. these claia. as cea1n& frea a str.nc!y pr.- . 
British writer, an ••• re .r le •• tie1'en ••• the Unite. Statu p.s~t1e • • 
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