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~ (UNCLASSIFIED) QBYTERREZ NAME yIDi <
COMMISSION. - President BA [A announced thid/We . %

. named austavo GUTILERREZ y M nister without,u= as his repre=- ~
sentative on the commiss ropesed by -PY &
explore means for more e ective wo le QA8 ¢ and social j—-
matters., Gutierrez, who aqgﬁmpagﬁ, Preside o
Panamf meeting, is president baﬂ,ﬁﬂation s omic Council N
and of its Nuciear ‘Energy Co ssiqu e

(OFFICIAL USE ONLY) ThCHﬁiCAL ASSISTANCE PROGRAM CRITTCI&& Eg

SOURCE IDENTIFIED. Minister Gutierrez this week revealed himself to ~
/ assy officers as the instigator of President Batista's critical :
emarks to President Lisenhower, at Panama, with respect to conduct

of United States technical assistance programs in Cuba. Charged by <
law=-decree with coordination of government-economic activity includ- (g
ing technical assistance, Gutierrez long has been annoyed by the "
fact that other cabinet ministers and the President's office itself, (0
habitually bypass him. Tbchnical assistance frojects, for example, (5
are commonly drafted in the ministries directly concerned, and )

presented to United States agencies through the Ministry of Stats.
Gutierrez' charges (as expressed by President Batista), that this
has resulted in uncoordinated and inefficient expendlture are
largely true. The trouble, however, has been largely the failure
of the Batista government to establish coordination, not the
policies and procedures of United States agencies.

seH

(OFFICIAL USE ONLY) Comment., Several times last year Gutierrez
went so far as to ask the Embassy to intervene toward forcing other
ministries to place their economic responsibilities, particularly
technical assistance, under his control. Our positieon consistently -
has been that better coordination would be most welcome, but that
meanwhile we could not refuse to consider official requests for
technical assistance coming formally from other channels through
the Ministry of State. ' By getting President Batista at highest
levels to eriticize the lack of coordination, Gutierrcez probably ,

feels that he has greatly strengthened his hand, albgit the -
{_ggpense of a grossly unfair and distorted charge agajnst=tnited
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(UNGLASSIFILD) - . Minister
informed the Embassy this week that a forum on atomic energy is

: at Habana from Scpt.mbor 10 to 16 and asked United
States coorporation in providing exhibits, -ciontistl, and lccturoa.

i QUNCLASSIFILD) c - The Embassy replied informally that,
although the request w ) courae be tranamgttcd to Washingten,
the time is very short to obtain exhibits and lectures, and that
‘alse the forum might be of greater public interest if timed to
fellow completion of the Cuban-United States agreement fer research
coorperation. This agreement will not be completed until ratifica-
tien by the Cuban Senate, whose next rogular sessien will start :

. September 17, 1956

(OFFICIAL USE ONLY) UNFORTUNATE PUBLICITY FOR _MDAP SHI. T,

- The delivery on August .4, 1956 ef certain arms and ether mater
suppliod te Cuba under MDAP was seized upen by Cuban autherities as
an eppertunity fer persenal publicity fer President Batista. The
ceremony was announced by and publicized by them, witheut ceerdina-

tien with the MAAG, the Embassy eor USIS, and resultant publicity

. _wWas strongly in fhvor of Batista. The unaveidable implifatien was

thit the United States is belstering Batista's pesitien by arming
im te the teeth., The bread hemispheric defense aspects were
teuched upen enly in passing. USIS managed te restere some balance
- te the picture by putting eut a lengthy stery explaining the real
purpeses of MDAP as intended te strengthen strategic Free Werld
countries against internatienal Cemmunisme The stery, which was
widely played, peinted eut that United States arms aid is net te
build up one country as against another, ner te strengthen any

"~ particular pelitical regime.

(UNCLASSIFIED) EUFEMIO FERNANDEZ OBithS ASYLUM, Eufemie
FERNANDEZ, head ef the Cuban Secret Pelice under ex-President Carles
PRIO, toek asylum in the Peruvian Embassy en the night ef August 1,
1956, Peruvian Ambassader CABADA has requested the usual safe
cenduct frem the Ministry ef State. Hewever, because of the
impertance which the administratien attaches te Fernéndez and since
the Peruvian pelicy cencerning pelitical :asylum is net emtirely
clear, the Ministry has net thus far granted the safe cenduct,
limiting itself te stating that the case is roceiving careful
consideration. , _

. (OFFICIAL USE ONLY) Comment. The case is unusual, and te date
is somewhat embarassing te Ambassader Cabada. It appears that Peru
has net ratified the Montevidee Cenventien en pelitical asylum, amd

E're'ver the Peruvian Embassy here has net granted asylum te anyeme |

uring the past SQVeral years, - In addition, the 3hief of the
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é}tiolnl Példce, Brig. Gen. SALAS Cafiisares, publicly insists that
erndndes/was. taken te at least the near vicinity ef the Peruvian . |-
Elblll! epresentatives of the Deminican Eﬂblllﬂ. Salas' SR
. ebjectiv egms te be te invelve the Deminicans, e maintains that

Fernfndes was ene of the persens principally respensible fer the
" illist penetratien" inte Cuba = that in spite of the fact that
Ferniandes, then head ef the Secret Pelice, was generally knewn as
~one. oI the leaders of the Caye Confites expeditiem planned against
‘Trujille in 1949. The Peruvian Ambassader denies ffatly beth
‘publicly and privately that Deminican representatives assisted
Fernéndez when he entered the Embassy. T o

. (UNCLASSIFIED) INTERVIEW WITH FIDEL CASTRQ. The press of
August 7 gave preminemt play te a by-lined interview with leader of
the insurrectienal "26 ef July Mevement", Fidel CASTRO Ruz in Mexice
Cityby Francis MC CARTHY, United Press representative in Habana.

The full text of the interview ran te 3,000 werds. Principal peints
made by Castre were that Batista ceuld ﬁ

e everthrewn enly by insur-
rectien, that the yeouth ef Cuba was determined te get rid ef the
regime, and that 1956 was the year of decisien - that by the end of
the year Batista weuld be eut er Castre dead. The enly new peint
was that Castré new calls fer a united frent ef all eppenents of the

\V)/t;dministration. ;

(CONFIDENTIAL:} Cemment. In cenversatien with the Embassy's
Public Affairs Officer, McCarthy has sald that he feund Castre
sincere, ambitieus, cenfident, even cecky. He appeared cenvinced of
- the justice of his cause, and expected early success. He implied
that he did net have many arms in Mexice, but that there were plenty
waiting fer him in Cuba. His passpert, accerding te MeCarthy,
shewed several trips between Mexice and Cesta Rica, and he indicated
that he planned te ge te Cesta Rica shertly., He said that he
persenally had net beer maltreated by the Mexican pelice when
recently detained, but that ethers eof his greup had. He was accem=-
panied at all times by twe bedyguards. . b

(UNCLASSIFIED) CUBAN "POLI TICAL REFUGEES" ORDERED DEPORTED.
The Embassy underStands that the Cuban censpiraters whe arrived in
Miami in a small beat in an exhausted cenditien last week after:
failing te make a rendezveus eff Key West have been erdered :
deperted, and have filed an appeal against the erder., Of the feur,
Jésus GONZALEZ Cartas ("El Extrafie"} is best knewn, as a censpirater
and gangster type pelitician, badly wanted by the present administra-
tien which charges him with several crimes. The captain ef the beat,
Gerarde RIVERO Gariga, requested and received permissien te return
te Cuba. A $3,000 fine has been levied against the vessel feor '
carrying undecumented aliens te the United States. Fes

(CONFIDENTIAL) Cemment. Cuban navaI .ffieia1s‘approaehed,thcf |
aval Attaché August % requesting that the entire greup ef feur be ’

K 'caurim":nmz.” 1
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deperted, saying that they were wanted fer crimes in Cuba. The
| charges nst Gensales appear te be pelitical in nature. Little.

c of the ethers. Omne, MacDewell O'REILLY Sherweed (alse L
" knewn as SHERWOOD and SHERWIND accerding te the Cuban Navy), was . -

' asseciated with Gensalez in the Caye Cenfites expeditien,

Rivere was scheduled te arrive in Habana yesterday - with the -

autherities waiting fer him, -~ . R ,

e o . ' . ,
.- - (UNCLASSIFIED) - A PIRATORS, The press has reperted
- the arrest en August rida, Iucatan, eof three Cubans, whe are .
said te have acknewledged that they planned te assassinate Batista.
The Embassy has ne infermatien cencerning the three: César GOMEZ
Hernéndez, Jesis Gilberte GARCIA and Rafaela Esperansa OLAZABAL,
They are apparently net preminent in censpiraterial circles, and
- have denied that they weré cennected with the "26 of July Mevement"
of Fidel Castre. One Mexican paper quetes the Security Pelice as
saying they are fellewers of Ralll CHIBAS, leader of the Ortedexe
Party. Press reperts state that ameng the arms in their car were
9 submachine guns, 14 rifles with telescepic sights, and seme 400
reunds of ammunitien.

(UNCLASSIFIED) SUGAR. Due te the centinued scarcity ef rainm
, for the secend censecutive year, it is beceming mere and mere

\vjff)”apparent that the situatien in the 30 eor 4O sugar mills which ceuld
net meet their 1956 sugar quetas has wersened, and it is quite
likely that an additienal number of sugar mills will net be able te
meet their sugar quetas in 1957, even en a 4,600,000-Spanish-leng-
ten basis, let alene a 5,000,000 ten crop‘which t is new believed
the Cuban Gevernment wili autherize for 1957. Seme well=infermed-
sugar peeple believe Cuba might have difficulty preducing a 5,000,000~
‘ten crep at all, even if given unlimited grinding privileges.

~ Queta releases te Cuba by the Internatienal Sugar Ceuncil the

latter part ef July and the early part ef August give Cuba a 1956
queta en the werld market of just ever 2.5 millien Spanish leng
tens, eof which all but appreximately 220,000 tens have been
reperted seld. This werld queta, tegether with Cuba's United

~ States and lecal censumptien quetas ef slightly ever 2,600,000 and
300,000 Spanish leng tens, respectively, gives Cuba an ever-all
marketing queta ef ever 5,500,000 Spanish leng tens fer the 7
calendar year 1956. Since Cuba's tetal sugar pipedugtiem fer 1956

' equaled enly 4,599,887 Spanish leng tenms, current marketings fewr
1956 are expected te exceed preductien by a minimum ef abeut X
926,000 Spanish leng tens. Such marketings in excess eof preductien
will reduce substantially Cuba’s tetal earry-ever which was ever
1,500,000 tens en Jamuary 1, 1956, ‘ , ,

After the lifting ef its 207,467-Spanish-lengeten purchase of
: sugar at the price of 3.05 cents per peund, f.e.b., Cuban pert ‘
e Russia is reliably reperted te be negetiating fer an additi.nai-‘ |
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" 127,000 Spanish:-leng tens fer delivery between August, 1956 ‘ind .
#ob}ulry 1957. -The price per psund is said te be in' the neighber-

\n

. Recent ‘o8 of sigar by Cuban interests, seme with American
cennections,~te West German firms fer resale behind the "Iren _
Curtain” and te Cemmunist China have been investigated by the Embassy

. and by Treasury representatives in Washingten. ile twe of the )

-cargees under investigatien apparently have been cleared, the sale
of anether carge, cevering 7,500 tens ef Cuban.refined sugar, has
been cancelled. It is believed the preémpt actien ef the Treasury
Department efficials in the United States will act semewhat as a
deterrent te future sales of this nature at lecal levels., Hewever,

, Cuban trade interests and Gevermment efficials are of the epiniem
they are net in the pesitien te pelice their sales of sugar te .

- fereign ceuntries when the reeipients in these Seuntries wish te
resell the sugar te secend er third parties, .

(UNCLASSIFIED) RICE. On July 5, 1956, the Ministry ef Cemmerce
issued Reselutien Ne, 98, extablishing reguiationS'fbr the impert eof
the 3,250,000-quintal lew-duty basic queta (3,298,500 bags ef 100
peunds each) fer the rice year which cemmenced Juiy 1, 1956, Onme of
the previsiens ef the Reselutien, which incidentally raised a sterm

\;zfiproteat in the rice=grewing regien of the United States, was that

— rice imperts must carry a United States Department of Agriculture
certificate, stating that the rice meets the cenditiens ef United
States Standard Grades Nes. 1, 2, or 3. In the case of Grade Ne. 3,
this meant that any particular let ceuld net centain mere than 15%
breken kernels. A clarifying statement has new been made te the
Agricultural Attaché by the Minister of Cemmerce te the effect that
8ll rice imperts grading 1, 2, er 3 meant the whele-grain centent,
and any let ceuld centain up te 30% breken grains ef the quality an
ameunt decided upen between the buyer and the seller, :

In view of the cenflicting interpretatiens by the twe Gevernments
on seme proevisiens ef the Jeint Rice Agreement of December 17, 1952,
as amended, it new appears prebable that representatives ef Cuba and
the United States will held a jeint cenference early this fall te
review thereughly all the previsiens ef that agreement,

- (UNCLASSIFIED) WHO CONQUERED YELLOW FEVER? News that a
centestant in the "$6L estien teIevIsIon-progran had wen the
tep prize by replying %hat Walter Reed cenquered yellew fever drew
a streng reactien in Cuba, which censiders that its ewn Dr. Carles
Finlay was the real disceverer. A sharp page-ene stery in Diariesde
la Marina peinted te the fact that the XIV Internatienal Cengress
en the ﬁistory of Medicine, “held imn September 1954, efficially

. recegnized Dr. Finlay as the disceverer ef the yellew fever secret.
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| L (UNCLASSIFIED) A j» During |
" the night ef August 5 the wer the " anamericana de l

ex™ (Pan-American Air Carge Terminal), lecated at the
tienal Airpert at Ranche Beyeres, was tetally

‘destreyed ire.  Airpert empleyees,. the nilit guard, and
Tiremen | Habana and nearby tewns succeeded in keeping the fire

. frem spreading further and in rescuing seme of the geeds in the

- wareheuse, Preliminary estimates are that lesses will exceed
$1,0005000, much ef which was apparently cevered by insurance. It
appears te date that while several unaccempanied air peuches frem
USIA were saved, twe were destreyed. . cL ,

Pasyechelegical.

. (UNCLASSIFIED) SUEZ., Editerials and cemmentaries en the Suesz

‘Canal situatien ran the gamut frem fearful warnings ef the imminent
danger of war te a mere censervative attitude of wait and see. In
general the Cuban press teek an extremely serieus view of the Suez
situatien, peinting te what it called ebvieus Seviet meddling. Slme
papers felt the Seviets already had scered a majer pelitieal viectery.
There were seme fears that the natienalistic trend as evidenced in
Egypt might spread te Panama and invelve a strategic canal much mere
impertant te Latin America. The preminent play given straight news

" rsteries describing the Panama Canal situatien as entirely different
frem that eof Suez reflected high Cuban interest in the matter,
Editerially, Prensa Libre nipped at the United States, stating that
the United States is taking a weak pesitien in the Suez situatien net
‘only because it is a cempetiter of France and England fer Arabian eil,
er because Washingten censiders the era eof celenialism is ever, but
alse because the questien of the Panama Canal has been breught te
light., The Panama Canal, Prensa Libre peinted eut, is lecated ia a
fereign ceuntry, and is eperated and centrelled unilateraliy by the
United States. Infermacién stressed the significangce ef the faet
that net ene werd ef ebjectien te the British plan fer the internat-
ienalizatien ef the canal was heard frem KHRUSHCHE¥. The newspaper
further cemmented that neither Russia ner the United States were
dispesed te permitting a cenfliet te be@in. Excelsier stated that
because the Cemmunists have been supperting Nxﬁgﬁﬁ-ii recent meaths

- the Egyptian leader has been placed in a bad light frem the peint of
view ef werld public epinien. Thus, in his recent Suez Canal stand,
world epinien is generally mere a;ainst Nagser than fer him, Cencera
was expressed that Nasser will use the seizure of the Canal fer
pelitical purpeses which can enly result in a dangereus internatienal
pelitical situatien. A celumnist fer the Haw Pest eritiecized :
the "weak" United States stand in the Suezisiguztion, tying it im
with a predictien ef difficulties te ceme in respect te the Panama
Canal, Avance refuted these claims as ceming frem a strengly pre-
British writer, and mere eor less defended the United States pesitiemn,
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FIED) NEW GUBAJ TACHE. Presidemtial
-publisk 'mmrfﬂn of July 25, . 1956.

designa el, Jesé D, FERNER y Guerra as the new Cuban

Military and Air Attaché te Washin;t.n A eareer officer with 26
years eof service, Cel, Ferrer's last assignment was with the 3rd

_ Rural- Guard logilnnt Santa Clara. ‘'His recerd indicates he has
"attanded a 12-weeks " ;ocial Cemmand and Staff Ceurse" in 1955 at
‘the USKRGARIB Schnol, ort Guliek, Canal Zono. .

Navy. : |
'- Negative. o o ' S
" Adr, _ o - | .
(CONFIDENTIAL) CAAF AIR-TO=-GRQUND GUNNERY TRAINING. The CAAF
began extensive air-te-gréund gunnery training en August 6 whieh is
scheduled te end August 9. B=25, F=47, and T=33 aircraft are being

used and an area nertheast eof Merre Castle has been set alid. as
the range. ~

\J/f7' (CONFIDENTIAL) Collent. ' The range is very clese te thc entranee
of  Habana harber and aircraft utilizimg the range can be viewed by
the pepulace of Habana, Use of this range umndeubtedly is a shew of
ferce te the lecal {opulation since the CARF has ether ranges that
are remete frem built-up areas and effer less danger te ahippin;
and aute traffie.

dontributors:

Pelitical: CABeenstra "
: RGCushing
JLprping

Sugar, Rice: - CEDavis
Psyohologieal RGCughing

, - SPHelms ‘
Army: - LtCelJETreadway
Adr:- LtCelHSlaten

ée:AnBubassies, Ciudad Trujille and Port-an-Prinse.i7 ’
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