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(UNCLASSIFIED), BATLSTA | ON REVOLU TIONARY PLOTTING.
On November 17, Presi S ssucd a press statement
concerning revolutionary adtivitfes and the possibilities of
insurrection or invasioniwhich®have been frequently predicted
* lately, An atmosphere of umtisual importance was achieved, with
the Prime Minister, the Minister of State, and the Minister of

Interior present as Batista read the statement.basically a
reaffirmation of what has become the official position concerning
revolutionary aetivities and the deaths of Lt. Col. BLANCO Riecoj;
assassinated October 28, and Brig. Gen, SALAS Cafiizares, mortally
wounded October 29, 1956, - |

B\

\V)§;a Batista reassured his listeners that the Government was
‘ ly eapable of handling any imsurrection er invasion which
might be attempted. He maintained that fermer President Carles
PRIO and Fidel CASTRO, leader of the "26 of July" Movement, were
planning such attempts, with the aetive assistance of the Deminican

Republie, He recounted questionable and unfriendly Deminican
actiens in the past, and said that if that country invelved
itself in any invasien attempt Cuba would take the sase te the
OAS, the UN, or pessibly take direet unilateral actien., Batista
said that ‘the sheoting. affair at the Haitiam Embassy in which
Salas Cafiizares was mertally weunded was an ambush, and part ef
a larger plan te kill impertant figures of his regime, He felt
that Haitian efficials were net invelved in the plet, but were

~ badly negligent in granting asylum te armed men, in net inferm
Cuban autherities ef the presence of such men, and in leaving
the Embassy unattended. Batista stated in cenclusien that the
recen killings, and eentinued revelutienary activity, had net

?;r Gevernment's plans fer partial electienms in Nevembe

19 ’génaial elections a year later,
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(CONFIDENTTAL) Comment, The statement eontains nething
»buﬁ.,ifgra%ggd\ detailed expesitien ef the Gevernment's view of
the ua with emphasis threugheut en the Gevernment's .
alertness, cqmpetence, and eapacity te centrel the situatien,
' Whilemgeknowledging the existence eof revolutionary plotting, andt:fJ
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'~' ‘pessibility ef insurrectien and invasien, the statement is 1

‘ -obvieusly iptelided te resssure the ceuntry. By far the strengest | -

‘werds appear lh the allegatiens cencerning Deminigan sellaberatien

in revelutie activities, It appears prebable that in '

reaf ng sueh charges Batista is endeavering te further weaken

- the appeal of revelutienary greups by making it appear that they

. “are eenspiring against their hemeland with a distrusted and

. unliked{neighber, and te strengthen' the general eppesitien ef the
peeple te revelutienary aetivities by appealing te their

. patrietism, .

'(UNCLASSIFIED) REACTIONS TO BATISTA'S STATEMENT. = On
Nevember 20 the leeal press published telephene interviews with
fermer President Carles Prfe in Miami, in which he flatly denies

~ any eennectien with Trujille er the Deminican Republie, and states
that his aetivities are aimed at the™resteratien ef liﬂorty and
demeeracy in Cuba", By eeineidence, the Habana paper Alagsa for
Nevember 19 published an extemsive interview with Fidel -Castre of
the "26 of July" Mevement, which apparently teek place in the
early heurs eof Nevember 17 en Chetumal Island, eff Yueatan, in
whieh Castre, while reaffirming his hestility te Batista and his
determinatien te take actien against the regime during 1956, alse
emphasizes his hatred fer Trujille, which he maintains antedates
eppesitien te Batista. The strengest reactien te date has
ceme frem the Deminican Republie. The press ef Nevember 20 earries
despatches queting a release frem the "Deminiean Imnfermatien
Service™, vehemently denying any interference in Cuban internal
affairs, characterizing the situatien in Cuba as "an atmesphere
of cellective hysteria", maintaining that the erigins ef any
Cuban revelutienary mevement are te be feund within the ceuntry,
net in the exterier and much less in the Deminiean Republie,
cendemning Batista fer having abandened the cenduct ef fereign
relatiens te Senater Relande MASFERRER and his gangsters, and
~finally attaecking the Cuban Gevermment fer the "herrible slaughter
it perpetrated" in the sheetings at the Haitian Embassy en Octeber
29. The Deminiean statement ceneludes with a threat te handle any
cgbagAaggrossion directly, witheut prejudice te taking the case te
the Se s '

- (OFFICIAL USE ONLY) Cemment. Attentien has certainly been
shifted, mementarily at least, frem revelutienary activities as
sueh te the allegatiens ef unfriendly activities by the Deminican
Republie. The weekly magazine Behemia ever deveted its lead ‘
editerial in the latest issue te an appeal te Castre te abarden his
revelutienary activities fer the time being te enable Cuba te
unite against the Deminiean threat, Cuban - Deminiean relatiens
will be serisusly strainged fer the near future at least, '

- (OFFICIAL USE ONLY) OPPOSITION DISORGANIZED. The pelitical
eppesitien te the Gevernment cemtinues te be badly diserganized, |
B and te display streng tendencies te splinter further. Fermer
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Prclid.at Reméa GRAU with porh@po the npat proltigo and ‘rontllt
followiag ‘the Party, has been coenspicussl {b
~unusuall 1t fer  the- al . fow wook- as has Antenie (Teny
VAHORA I p esent prine pal eppement fcr centrel eof the party.

party a p“ira te be little mere than a name, with

vario eaders squa bling fer coentrel, Perhaps lignifioantly,

& tendcney is appearing ameng these leaders te imply that they
‘5 willing te participate. in the electiens planned fer

o 1957 and 1958, Even radie cemmentater and press celumnist Jesé

PARDO-Llada, leader of the Natienalist Revelutienary Party (PNR),

" has had few cemments en the pelitical scene. These develepments

have ceincided with the increasingly serieus illness of elder
statesman Cesmé DE LA TORRIENTE, leader of. the Seciety ef Friends
of the Republie (SAR), whe has ﬁeon bed-ridden fer the past

.menth with a heart cenditien and ether deficiencies du¥ principally
te his advanced years - he is 84. He appears te be steadily
slipping, and his family says that his mind is ne lenger clear.

(OFFICIAL USE ONLY) CONGRESS INACTIVE., Cengress is still im
sessien, but very little has been accemplished., Mest sessiens
are adjeurned for laek eof a querum., The Senate has getten deeply
invelved in a prepesed general amnesty law, in cennectien with
wh1ch ever 150 amendments had been intreduced at last ceunt., It
npw appears that the Cengress will clese abeut Deeember 15, and
hat it will accemplish little if any werk ef valuo.

(UNCLASSIFIED) FOUR UNITED STATES JETS DELIVERED TO CUBA.
‘Havana dailies gave very exthnsive press ceverage te Ghe delivery
of feur T=33's te the Cuban Air Feree, (See belew under Air).

In a ceremeny Menday merning (Nevember 19) at General Batista
airfield, the Ambassader turned ever te President Fulgencie ‘Batista
the efficial decuments tramsferring the aireraft te the Republie
of Cuba. The news releases peinted eut that the Jets ware given
te Cuba in accerdance with a mutual military aid agreement under
which the United States gevernment helps te equip units ef the
- Cuban Air Feree which are designed te take part in hemispheris
defense. In accepting the jets in the name of the Ropublie of
Cuba, President Batista expressed his thanks te the United States,
dding that he well knews what the United States is deing im erder
te preserve werld peaee, President Batista was aceempanied by
several members of his Cabinet, including the Minister eof Defense,
Dr. Santiage VERDEJA, Jerge GARCIA Memntes, Prime Minister, Nieelds
ARROYO, Minister ef Public Werks, and Amadee LOPEZ Castre,
Minister witheut Pertfelie and President ef the Natiemal Dovclop-
ment Cemmissien. Tep efficials ef the Army and Air Ferce were
alse present, : o : :

(UNCLASSIFIED) DIFFICULTIES OF AMERICAN COMPANIES. An

' "allegedly illegal beycett by retail pharmacies of the widely used

preducts "Phillips Milk ef Magnesia" and "Mejeral", threatens te

| CONFIDENTIAL
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[ elese dewn the. 200-:: ‘ban plant of torlin; Produetl Iltor-
o uatiolgl, Inc, The ecem » Jeined b{ its ewn laber feree and ,
- hag plaged. fufl E:‘. advertisements .in lecal newspapers,

- b {ta)ease befere publie. The natienal pharmaseutiecal
- asseciation likewise has used nowspagor advertising te deny the
[ of /a beycett and te accuse Sterling Preduets of exeessive

P tld failure te cemply with tho Cuban laws whigh govera tho
sale pharnncouticals. _

. '*f- 4 secend lubnidiarz of an Amériean firm, The. Proctor & Gunblo
Preducts of Cuba, alse 1s presenting its oznrating preblems te
-publie view. , threugh newspaper advertis Salesmen and
ether werkers repertedly are emngaging in an illo;al slew~dowh, in
an effert te ferece the nocting of laber demands whieh the co-pany
"considcrs cxnollivo.

~ (OFFICIAL USE ONLY) Comment., Govcrnlent auth.ritics are
reperted te be sympathetic te the cempanies im these twe widely-
publicized disputes. The beycoett by pharmacies and laber slew=-
‘ doun are beth censidered te be illegal. Ne immediate selutien is
in sight, altheugh this harassment is resulting im lesses whieh
the cempanies indicate that they cannet withstand fer leng. The
illegal measures and pressures may have seriesus adverse effoctl
upen Cuba's pregram te engeurage foroi;n investment,

\,/{i7 (UNOLASSIFIED) SUGAR., With the avcrage price for she 1956
sugar erep having been set at appreximately 4.03 cents per
Szanish pound, it is estimated the 1956 crep tetaled abeut

- $4,21,000,000, By-preducts, that is blaeckstrap and hi-test -
nplas:es, had an estimated value of appreximately $43,000,000,
Thus the 1956 sugar crep has an ever all value of appsoxi-atcly

361,,000,000,

During the weck, the Cubam Sugar Stabilizatien Institute
recemmended a 1957 sugar erep of 5,000,000 Spanish lemg tems. Of
this ameunt,, the Institute urged the release of 1 9300,000 Spanish
leng tens fer free sale in the Werld Market against th. basie
werld queta ef 2,415,000 metric tous established by the Inter-
national Sugar Agreement.

RICE, Because ..' the eapacity cf the lefal rice mills is
far in excess ef the current er prespective preductien ef rice,
the millers are advecating a gevernment regulatien te the offcet
that enly reugh rice ean be imperted iate Buba. Curreatly, all
rice imperted for censumption is milled or semi-milled. Imsefar
as the Embassy is aware, the prepesed regulatien weuld be a
vielatien of GATT, Since mere than 75% ef the current lew-duty
queta ef 3,298,500 bags ef milled rice fer entry prier te Jume 30,
1957, has peen’ contracted for, it is believed arny new regulatien
fer the mement weuld attempt t- justify and cenfine itself te :

ce entering in excess of the baai& lev~-duty quota. ' .
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| o. A.greup oj§££}privatobnnka‘in Habana and the |
: ottioiggﬁsegin_Fproi Trade Bank jeined in granting a lean ef |
.7 millien pdsws te the Cilban Tebacee Stabilisetienm de The )
--Stabilisatien /Fund, which is a Gevernment-created and centrelled
erganisatien,’ will use.the meney te buy surplus tebacee frem
the =56 erep at fixed minimum prices and thus stabilize the
market. /) The Trust Cempany eof Cuba put up the largest part eof
- the lean, ameunting te $1,300,000. while the Fereign Trade Bank
furnished the secend largest part with §$1,255,000, Other banks
which subseribed te mere than a half millien peses each were the
Reyal®Bank ef Canada and Banes Gedey-Sayfn., - o

szoioiggioql.

’ (UNCLASSIFIED) The four main issues cevered by editerialists
. .in Havama papers this week were: (1) The landing eof the UN treeps -
in Egyps; f2¥ United States pesitien in Suez; (3) Seviet aetien

Hungary; and (4) General Gruenther's deelaratiens. The news-
paper Infermacién was ef the epinien that the UN treeps in Egypt
were there enly because of the invitatien ef NASSER was
merely leeking fer a way te get rid of French and British treeps,
and that Nasser was still taking erders frem the Kremlin., The
erushing of the Hungarian rebellien, Infermaciém peinted out, will

~ preve te be histerieal evidence of Seviet ruthless imperialism.
\,/XEP' newspaper felt that altheugh the United States was met taking
definite stand in the Suez erisis, Washingten's peliey eof werking
threugh the UN was a prime faeter in helding off Seviet interventieam
in the Middle East, Pueble ebserved that the UN feree in Egyps
was being put te a severe test and that UN members sheuld werk eut
a system te belster these ferces se that they ceuld aet im
strength as required. The newspaper labeled the Seviet astien
in Hungary as a ease of jitters and predictid mere intensive
dissatisfaetien behind the Iren Curtaimn. Exeelsioep likened the
Seviet offer te send "velunteers" te Egypt te the aetiens eof the
Chinese Communists in Kerea, and Hitler and Musselini actiens
prier te Werld War II., Prensa Libre lauded the statement of
General GRUENTHER en the strength ef the NATO ferces and added
that if Werld War III breke eut, beth the Seviet Unien and the
~United States weuld be coemmiting natienal suicide. The hepe of
“Werld peace, cencluded Prensa Libre, lies in the United Natiens,

Adr,

(UNCLASSIFIED) JET PLANES PRESENTED TO CUBAN AIR FORCE. Om -
19 Nevember feur (4) cembat equipped I-33 jet aircraft were
deliveréed te the Cuban Air Ferce under previsiens ef the MAP \
pregram, Decuments cevering the aircraft were handed te President
Batista by Ambassader Gardner in a ceremeny at "Batista Field" at
Santiage de les Bafies, where the aircraft will be based. With

 these aircraft, the CAF fighter squadren new includes eight (8) :
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" Pelitieal: JL!bpping
AAnsrioan firmg: EJBash o
Agricultural Preducts: CEDavis
Jet Plane Ceremenies: FJDenahme
- Psychelegical: SFPHelms
\‘;ffj Alr: LtCOIIUSIato:

ce: AnElbassiqn, Ciudad Trujillo and Port-lu-Prinec.
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