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SUBJECT:

"/ [ of American States mempérs of _lnternational Labor Organization
- . closed Friday, Septgﬁbeyfé#;”gfte?na“twé weeks session, - Locally,
most attention was paid. to the attempt of the group of Worker -
Delegates to prevent -the seating of Julio César BALLESTER Hernéndez,
. the Dominican Worker Delegate, by refusing to assign him to any
committee, threatening to boycott a committee on which he might
appear, and questioning his credentials. The movement was given
prominent play in the local press, and seriously interfered with
the work of the Conference, However, it was unsuccessful on all
. counts. The Dominican delegation was restrained in its reactions,
and remained in attendance throughout the Conference, Ballester,

though finally appointed a deputy member of one committee, did not
attend sessions thereafter. : -

Internationally, the highlights of the Conference were the
walk-out of all Worker Delegates when Gidcomo ADDUCZI addressed
‘the Conference on behalf of the World Federation of Trade Unions,
and the speech by our delegate,-Assistant Secretary of Labor
Jo Ernest WILKINS, on the Centennial of the Birth of Woodrow
Wilson, delivered on the closing day. Mr. Wilkin's speech was
very well received, and nine Latin American delegates subsequently

made spontaneous speeches praising Wilson and United States
-democracy. , L - : .

- (CONFIDENTIAL) Comment, As stated previously, the actions of L
the Workers group against Ballester were motivated largely by
political considerations, particularly. tHe current strained
relations between,the Cubars and the Dominiean Republic, and the
desire to makean isdipctator record. The campaign was spear-

headed by the CubaniWorkeér Delegation, with the passive assistance
of the Cuban government delegation including the president of the
Conference, ably and energetically abetted by the United States
Worker Beleb&&nmlﬂ $Ethis purpose by Serafino ROMUALDI,
|‘—_ﬁInt.erna‘t:im'tatl Representative for Latin America of:the AFE-CIO,
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r~ Vicents LOMBARDO Toledsno, Mexican pro-Comminist labor ~
- leader, wus, twlce scheduled to addrcas the Conference in the name
of the WFIU} Adducgi spoke in his stead on Wednesday, September 1
Lombard ng been unable to obtain a Cuban visa. Kdduq#i'c ‘

mild and unobjectionable. ' He was picked up, searched,
questioned the following day by the Cuban Military Intolligonco
Servi e (SIM), and photographed in the company of La. Cuban
Commynist whom he said he did not know, Adducci later proteltod
‘informally to the Cuban government, and the Italian Ambassador
has-since lodged a formal note of. eomplaint with ‘the Ministry of b
- State. ‘Adduc¢i departed on September 18, . _ Voo ﬁ'z

\
(UNCLASSIFIED) PANAMANIAN DELEGATE ATTACKS UNITED STATES.
" September 13 the Panamanian Worker DeIegate, Jos8 Heriberto EIVERA
in a speech before the plenary session of the ILO Regional ;
>~ Conference, complained shat the development of trade unionism and !
of improved economic conditions in his country were hampered by \ -
the extstence of the Canal Zone, with its special privikleges. He ‘
added that the principle of equal pay for dqual work was violated \
in the Zone, and that this discrimination caused ddep unrest among | \
the workers and population in his country. He was answered by L
John T, FISHBURN, of the Department. of State, in his capacity as a E
governmental advison, who pointed out that by recent treaty, whose
Kv/f7prov131ons in this respect were now in effect, workers in the Zone ;
were paid on the basis of equal pay for equal work. ;
i
f’

(OFFICIAL USE ONLY) Comment. Mr. Rivera attempted by various
" means to obtain support for his p h}s position throughout the Conference.
His efforts were unsuccessful., Mr. Fishburn's reply to his charges
was Clear, reasonable, and convineing, and no other delegation te
the Conferonce evinced any desire to _pursue the mattor.

(UNCLASSIFIED) LABOR OFFICERS CONFERENOE. A Conference of S
Labor Officers from our Lmbassies in Latin America is being held |
in Habana this week. Interested officers from all of our Embassies
"gsouth of the border" are attending, as well as delegations from |
the Department, the Department of Labor, USIA and ICA., J. Ernest |

Wilkins, Assistant Secretary of Labor, is sharing ehairmanship ot

the Conference with John T. Fishburn of the Department, represent
ing Assistant Secretary HOLLAND. The Conference hopos to complet
an extensive agenda, covering various subjects of mutual interest

to the pakticipants, by September 21,

(UNGLASSIFIED) CONGRESS OPENS. The second regular session pf
the Cuban congress during 5 egan on September 17. The first
item of business was consideration of a presidential message
running to .four hundred pages. Summaries of the message were
available but the document itwelf has net been delivered. It is
principally a detailed summary of activities of the various
ministries during the past six menths, The most interesting it

is an account hy Prcsidnnt BATISTA of the meoting of presidents :

il com'xmm ]




\¥/7h7 the effect that the agenda should include subjects breader tham the

o= sy I conpromnmmn Enele Now..
. : S R Yo (( Icuuﬁcauon) o l')egp. No.

I [- Panana ’hhoisigk e 1mportanco and value of the mooting.' It 14
‘ | expected that the congress will devete mest of its attention te .
o \;:22: prepa ;tions for tho partial olcctiono achoduled for 1957 ”,,ff" |

‘l . 1 (V‘J U : .

1t :
hsheraided meeting Soptcmbor 13 to agree upen dotailn of the
prepesed partial elections scheduled fer November, 1957. They
. agreed im principle, but left the details - the crux ef the matter -
“for{ later determination, apparently by the Congress. It was )
- announced that the elections would include at least part ef the S
- Deputies, as well as mayers and councilmen, Constitutienal amemd- ~ ‘|
ments will apparently be required, but the Government is cenfident
of the necessary Congro:sional support. ,

~ (OFFICIAL USE ONLY) . Comment. The anmeuncenent 1. a. genoral i
disappeintment, largely because of the atmesphere of expectancy
and impertance built up.areund it by the Gevernment. Nothing new
is added, and nothing clarified. The Government's plans appea® te
be less well developed amd advanced than had been theught.

(UNCLASSIFIED) AGENDA OF SPECIAL PRESIDENTIAL REPRESENTAIIVES.
The Habana press en September 18 featured statements made em
“arrival in Washingten by Minister Gustave GUTIERREZ, President
Batista's representative en the special presidcntiai commissien, te

field of activities of the OAS.

(OFFICIAL USE ONLY) Cemment. Guti‘rrcz advised the Embassy
in advance that he would take this stand but appeared dispesed,
when leawing Habana, te discuss it first within cemmissien meetings.
Perhaps the desire %or publicity, and fer a pesitien ef leadership
ameng Latin American spekesmen, were irresistible, Initial
editerial and celumnist comment strengly supperts Gutikérrez and is
critical of the United States pesitien,

' (OFFICIAL USE ONLY) AMENDMENT PROPOSED FOR PUBLIC ACCOUNTANCZ
BILL. It is expected that the bill already passed by the Cuban
Senate regulating the practice of public acceuntancy, and barring
eperatiens of fereign acceunting firms, will be ceming up befeors
the lewer house in the sessien new under way. Fellewing an
unsuccessful campaign directed teward killing the bill, Unitod
States firms new have decided te cencentrate instead on cgggaign

" te amend the bill se that established firms can centinue; EB
aveids a clash with greups insisting en a regulatory 1aw, , (
suppert ef impertant administratien leaders.

(UNCLASSIFIED) = TRIAL OF INSURRECTIONISTS. The trial ef these
accused of complielty n the abertive assault en the military ‘

arrisen at Matanzas en April 29, 1956 (aoe‘Wecka No. 18) ended
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.-[ Tast week, with the cenvibtien ef seven ef the defemdents and the |

—

release of the remaining eight, The seven. cenvicted received |-
' . sentences ef three years. > trial was erderly and calm and

z

- cenducted 1 X atmesphere of 1mpart1ality and_Justieo,_ ,
" (CONFIDENTIAL) LITTLE EVIDENCE OF TENSION, Imtelligemce -

-services) of the Cuban gevernment are apparently inclined te feel
that seme sert ef insurrectienary attempt will be ferthceming
" befere the end of the year. They are perhaps influenced by the
. repeatdd declaratiens ef Fidel CASTRO Ruz, leader eof the "26 of
- July" Mevement, that 1956 is the "year of decisien", and by
varieus reperts and rumers ef arms mevements and sales, seme
invelving the Deminican Republic., Hewever, these servicc;,do net
seen particularly cencerned, and there are few signs ef increased
precautiens being taken, The Cuban Navy has stepped up its air
patrels eof the nmerthern ceast and the Straits ef Flerida, but ne
- -ether change has been neted. - :

 (OFFICIAL USE ONLY) KRUSHCHEV, . Oneef Habana's mest
impertant newspapers, Diarie de la ina, en September 14 began
publishing the entire text of Krushchev's destructien ef Stglin
speech befere the IX Cemmunist Party Cengress in serial ferm. The

text was supplied by USIS, Diarie de la Marima carried it as
#frem the New Yerk Times". . :

\‘//i;a (UNCLASSIFIED) FINAL SUGAR FIGURES. Fimal figures indicate

that with a United States queta ef 2,597,000 Spanish leng tens, a
Werld queta ef 2,571,000 tens, and a lecal censumptien ef 300,000
tens, fer a tetal ef 5,468, Spanish leng tens petential
disappearance in 1956, Cuban sugar stecks at the end of the year
will be semewhat less than half ef the 1,572,480 Spanish leng tens
officially declared te be in steck en December 31, 1955, since
Cuba's effective quetas, lecal and fereign, exceed its 1956

- preductien ef 4,599,887 Spanish leng temns ﬁy abeut 828,000 tens.

Psyclielegical.

(UNCLASSIFIED) SUEZ. NASSER and the Suez Canal again
received the heaviest editerial treatment in the Cuban press during
. the week, In spite of the emineus rumblings ef the Near East,
Habana dailies were generally in agreement that armed cenflict is
unlikely. Prensa Libre expressed the epinien that the Suez crisis
will centinue fer seme time witheut a selutien acceptable te all
parties, and that altheugh England and France are in a difficult
pesitien in the Near East, se is Nasser. Excelsier made reference
te United States fereign pelicy, stating that Washingten had eften
hegigsated in the past, but in the case of thie Suez questien United
States pesitien has been clearly defined; as eppesing the use of
ferce and searching fer a peaceful selutien, In spite ef this clear
. definitien ef pelicy, Excelsier felt the United States middle-eof- .
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the- read pesitien is net tilfying te oithor aido. E
‘censidered tha resignatien ef the camal pilets. Witheut experts '
“te werk the: c einted eut, speratiens will be lorioully
hampered - hidn b asser ma ﬁavo evérleeked.
 felt tha tjo Sues cenflict was con{ng te a climax, In
analysis ef the situatien, Egyps has net .ufficiolt
/backing) Te ge te war, and fiasser has been placed in the
rtable situatien of naintaining his pesitien as head of the
Arab werld and at the same time net puahing his hand tee far te
causeé a serieus break with the West., I ién further peinted
‘éut $hat Washingten has net faced the os .preblem squarely because
the, gevernment dees net want the Suez situatien te beceme a

- campaign issue in the ferthceming elecSien, Inf én alse
strolsed the inportance of unity en the part e t e westérn pewers,
. . |
B ’w@‘ ;

~ " (UNCLASSIFIED) NEW COMMANDING OFFICER.. FOR- ISLE OF PINES. -
Cel, Manuel UGALDE y Carrille has been designated Cemmanding Officer
of the military district ef the Isle of Pines, replacing Maj, Juam
CAPOTE y Fialle. 1.

(CONFIDENTIAL) Cemment, In his new positio Cel, Ugaldc is

in charge of the prisen in which Cel. Ramén BARQUIﬁ and the ethers

cenvicted of participatien in the censpiracy he headed, discevered

. in April ef this year, are held., There have been rumers that his
\J/r7hasignnent was due te an attempt, or planned attempt, te release
these men. Thereugh checks did: not cenfirm these rumers. The
transfer, if significant at all, represents a temperary less eof

- military prestige fer Ugalde, io is censidered currupt, greedy,
unscrupuleus, and ruthless en eceasien, Others censider his
leyalty doubtful, but Batista seems te trust him, and te date at
least has taken care of him,
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| Negative,
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