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The Honorable

The Secretary of State,
Washington., 3

I have”the honor to refer to the Fmbassy's despatoh
No, 786-6f September 21, 1948, subjleot: "Political
Sltuation in Cuba, to previous reports regarding the
public statements- mado by President-elect Carlos FRIO
Socarrds since his eleotion Tune 1, 1948, and to forward
? brief summary of Prio 8 views on a number of 1mportant
864,

Gom &m

dant he would follow the same E:lioy towards Onmnunilm
as he followed as Minlster of labor, He said on one
occaslon that demoormoy meant llberty for all parties
but that it 4ld not necessarlily mean that there would
be no democracy 1f there wers no Communist party._;:h;q,

iz Cuba, Tt may mean that

eclared 1llegal and driven underground, oL
American source hams reported that the akin
gent preparations to go undor round' :
dealaration of lllegality. It may;
ably expeoted that any vestige of o
left within the labor movumont in uu
ly sliminated, s

labon
Prio has indiocated
views the lnbofkpr;
shlp between a it
weak forose (lnbor) e ha
and inorease the standard

labor, He has also
to enact a labor ood
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Pric’s preocoupation for labor and are evidence that he
may continue and even inorease the "revolutiomary soeial®
program of President Grau and the Autentise Party. Radical
labor meesures would not be surprisisg sand it remains o0 .
be seen what may be the attitude toward capital. Theafact
that Prlio is known t0 be precccupied with the overallfs:
mioc ploture and his willimgness to reocognize the inevy

ity of a gradual decline from the peak ie Cuben o

picture, make his hitherto expressed views on labor a rather
significant indication of polioy in the economis field, - '

Revolut ry Nat

"anolut1onary§hntiona11ﬂm" will apparently be the
ideologloal stand of the Prioc regime. Sometimes this has
been referred to as "revolutionary demooracy”. The "re-~

utionary" idea 1s .always stressed, This is extrenmely
St ggkc. define but 1s the thems whioh has denimated Cuban
PoliTics since 1933, It is the exouse for existiasg sur-
moil, confusion and umcertainty., Prio defimed revolusionary
nationalism as (1) strong defense of the econcmy of Oudba
in an. effort towards greater industrialization and (2)

was t0 take place in am atmosphere of complete Trespes
internal liberties in Cuba and respsct for the e
nations internationally. Xow "revolutiona natiponalism®
will reconcile the osonfliot in.lnterests and »ights that.

preference for Cubans in all employment. He u'i‘d"-thﬂ% -
gunlitrf.

easlly ocan result from such a polioy, has not bccg,oxpllinod;f

Othex Eoogomdo Tdeas

Prio has indioated that he bellieves 1in the industriali-
zablon of Latin Amerioa, espeocially Ouba, but that he
not think that this should be artifioial, ZXHe has also : .
dicated a belief in greater agrioulitural diversification™ Pe.:
in Ouba and a orsation of new markets for sugar and todacoco,:
In reply to a direct %unltion, he 'indiocated that he had no
plans for the nationa

Sula

Prio's promise to suppress Iﬁ!lilrill has probadly
reoceived more favorable pudblioity ia Ouba than any other
statement he has made #0 far, Af the sams time he promised
to oleaxn up the administration, Waile this promise probably
aid not receive the eanthusiasiio I{I!OTII of President Grau,
it has the skeptiocal support of all the better elements in
Cuba. 7Prio has indiocated that he wishes te inaugurate a
huge plan of publioc works and that he will ccnceantrate on
the building of branch roads so that agrioulture will be
better able to get its produse to the markets. His pudlio
works program will depead parily upoa the passage dy

Congress

ization of sny public servioes in Ouba,



Mexico, Guate Ve : C Rioca
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Cocigress of the Plus Valfa law, a projegﬁ of ralsing
appraisal values of real property and u3ing the in-
creased taxes thereby received for a public works pro-
gram, As the Department isaware, there is certain
legislation complementary to and called for in the
Constitution of 1940 which has never been passed up %o

the present time. Prio has pledged as did, incidentally,
Grau in 1944, to give his full support to the passage of
this legislatlon, which includes the law setting up a
Tribunal de Cuentasg (comparable to a Comptroller General's
office], the National Bank Law, and the Labor Code. Prio
has also pledged complete freedom of press and radlo and
complete liberty of thought during his regime.

Spain

Prio hes indicated that he will not break relations
wilth General Franco and glves @8 hls reason the faot that
there 1s a huge Spanlish colony in Cuba whioh would not
approve, He finds himself in the middle of two forces on
this point. The Senate and House of Representatives are
on record as favorlng the breaking of relations with Spain
but other powerful foroces ingCuba, such as the Spanish
colony, the powerful and inf ‘ent{al D%gr;o de la gggégg'
and probably & number of ind¥trial and commerolal Interssts
are in favor of the establishment of full diplomatioc rela-

tlona with Franco.

There is no doubt that the Prioc regime will feel a E
warm ideclogloal solidarity with the "revolutionary" govera~ g
mente of these four oountrlies, Prio has denled that any :
sggresnive alliance exiets between Cuba and these govern-

ments, but hasmid that the whole thing is defensive., In

his denial he has implied that ooncerted interest at least

exlstse, ‘

Dominicon Republio, Nioarpszua and Hopduras

Prio has made 1t very olear at every opportunity that
he does nod like troploal diotators. He hHas also 1lndiocated
that in his opinion the people of Cuba sympathize very strong-
ly with those forces attempbing to oust Trujillo, Somoza and
Caries., He has stated, however, that he 1s not {n favor of
goveramental interventlon agalnst troploal dlotators bud
rather feels that the people themselves should take the
necessary action. He has agreed with Arevalo that the people
of America have an "international politioal conmolence which
points the acousing-finger at the rulers and politiocel groups
who perpetuate themselves by eleotoral frauds." Apparently

he
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i hopas for some strong kind of international pressure,

av least insofar as Cuba, Mexico, Guatemala, Venezuela

and Uosta Rlea are concerned, against Trujillo, Somoza

and Carlas. On the surface he says thatthe Government of
Cuba will not intervene., This probably dees not mean,
howeva, that his regime will not close its eyes to plotting
for action agalnst tropleal dictators. The fact that he
has described relations between Cuba and Mexleco, Guatemala,
Venezuela and Costa Rica as only a defense alllancs against
dictator countries serves chlefly to arouse conjecture as

to the precise meaning and lmpllcation of "defensive alliance".

UIS8R

1 .

The fact that Prip has indlcated that Cuban foreign
policy will support venry closely relations with Mexioco
Guatemala, Venezuela and Costa Rloa and other democracies
but that there will be no relatlions wilth diectator countries
and the USSR, does not necessarily mean an immediate break

in diplomatic relations with those countries, although that

is something which might he expsoted. It is belleved that
the Soviet Legation in Habana realizes that 1ts days in

Cuba may be. brief. Aotivity in the Sovlet Legation has,

1t 1s reported by a coatrolled Amerinan source, decreased
considerably during the last few months, as has the aumber
of personnel attached to the lLegation. OFf course this may .
be due to the lntsrnational ploture as much as to the status
of relatlons between Cuba and the USSR,

United Shates

Prioc has indicated that he has not altogether forgiven’
the Unitsd States for not recognizing the 1933 Grau regime.
He has alm¢ indicated that while he has been foroced during
the pagt fifteen years to recognize the economlio importance .
of the relations between Cuba and the Unitbed States, he has
not shanged bhis "anti-imperialist” views very much since
nis student revolutionary days. “He lndioated in Guatemala
that his Alstrust of Amblllﬂdorl'ﬁgllll:lnd oafror§=aontinuol
and that he oonsidered that the Gaveramsnt of the Ujited
States intervened unjustly in Ouban affairs in 1933, Xe is
likely bte support the Grau Dootrine whioh he has ocalled
the economic perallel of political noa-interventlocn.

Prioc recogaizes that the United States 18 Ouba's best
market and he olalms Oube ocan produce sugar cheaps» than
the United States and that the United States nesds this
sugar, e has also pralsed the United States attitude
at the recent ITO Conference in Habana where he said ‘the
United States showed that she was willing to llstea to
and appreciate the wishes of countries no¥ in the same
economio olass with her, He has sald that this treatment
by the United States of Ouba and other oouatries am equals
allows Cuba to ally herself %o the Unlted States without
being a wslave or belittling her digaisy as. a free oountry.

' Lastly, Prlio has indiocated that in the event of an lnter-

antioial oonflioh Ouba will not hesitate to liams up wish ..
the United States and the other demooracies of the world,

"?hi‘dhofn
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The above summarizations of what President-elect
Prio has said during the last two months are based
only on public statements - they are public promises
and pledges. Prio is a "politico™ and' knows he mush
make public statements and pledges which he will mot
be able to carry out., This brief analysis 1s submittod
with this reservation in mind.,

It will be noted from this analysis that there are
many topics, especially in international relations, which.
the President~elect might have been expected to touch .
upen, His fallure to do so is further proof of the inward-
looking train of thought, of the lack of breadth of visiom,
of the sectional or insular outlook of the Autentico Party,
the advisors of the Presidont-eloot, and of thn Prolidnnt-

elect himself,
Respectfully yours,
For the C g “Affnirll, a. 1.:

Y. Lnnlins
Seoond s.gru ary or imbti-y

¥1le No, 80l
Viansing Collias, Jr./dts
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