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o h * T have bhe honor to anclose a acsount. af &, routine New Yea¥ a5
conversation with President Grau, raviawing some of our mord a.mperjgaﬁt
. ‘\’\} outstanding questions.  The principal rastlt of our talk was—to reyive
N discussion on the nmposeé Treaty of Priendship, Commeres and lxav::L o
< ©  tion and the unpaid private delits, together with'an indicatish of
aoquiescence to thz sugpestion that mnha.ssado& Beit take these matters
; . b up with kr. Armmzr. -
i - wiRpeE N N .
N 7 - For the convenisnuce of the Uepariment, the substance of the
President’s remarks are given as follows:

Brgi=-i1/2L2°114L

fm Ev‘m‘v,‘» : He began with dssurances of Cuban Ssizéar}:h,f with the
: United States in the event of a wirld cfisis, and stressed
fi A ' the need for a greater public realization in Cuba of the
oy - gravity of the world situation, vhich wowld be reflected in -
~ !’ T ¢ 4 nore seriouws electoral camr,aigi. He said he believed the
- .Qc"'») T Auténtico (his cwn) party would win, and added "I do not Inow
}}8 / i~ . personally who my successor will be," He spoke with gratifi- s~ -
. [ : cation of Cuba’s financial sta%;il:ai}y. The President then
/“’f S expressed a desire to make progress in some of the long-standing
. problems, partlcularly in view of his expiring tenure of office.
w3 He blamed the delay in ssttling American glaims op the legis- -
o lative bogging down of bhe Tyibunal de Cuentas project; bub
o ~) —— sald He would convey to Ambassador Belt my opinion that a
! 6 T Hixed Claims Commission could bs aeb up. " He spoks with a
- curious vaguensss-about why the proposed Treaty of Friendship, |
Commaree and Navigation had not been discussed with him when
e f) " Ambassador Belt was last here, bul made it plain that certain
- A portions of the draft Treaty would be unacceptable 4o the
6 . Cubans. He sgreed that 1t was time to lay all cards on the
O bt e .. table, To my rapresentations in the Portland Cement Company -
P \j . -and -Stowers .cages, his reaction was apparently favorable, as
: ‘; S it was also in regard to the project for a Naine Park and a
i (e © - new site for an Eobassy Chancery. At the snd of cur cpnver.
" sation he reverted to what is evidently uppermoSt in his mind: ,
the Amerigan elections and their effect on the Cuban, He ’ R
attempted to get some indication from me of the public temper .
io the United States and presented his own views on the pros
and cons of an administretion hesded by ml:e,tary elements.
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MELORANDULL OF CONVERSATION

January 13, 19423

Ambassador Noryeb with President Grag

I called on President Grau this morping by appointment. He was
ic & most cordial mood, more affable than I have ever found him before.

(1) He talked £o me a bit af Tirst about the stzbement he author-
Q. ¥ iged ambessador Belt to mske on the uestion of bases, to counteract

Al 0 bhe poor lmpression the Panama situation had crsated. "I want to let

7 A\ you kmow, ' he sald, "that I sent a long note on this matter about a

LA year and a half sgo, I have repested that ndie in substance as an indi-
;f'; a‘x\ © . cabion of how sincerely me feel. - Of course, we are all very much dis-
& .0 7 turbed over tiie possibility of war. I want you to know where Cuba stands,

I realize that nuch of this %z2lk comes from peospls who are reburning
Trom Europe, probably nobt the bast observers; and some of it undovbtediy
stems Irom the necessity which is felt of persuading the Americas of the
jmportance of the Farshall Plan and the recovery of Burope. lly feeling
is that you should lmow right away where we stand, I didn't waste a

. nomenb. !

& F I replied that if the Narshall Flan-were successful there would be
Ay Q_ﬁ" 5o war; and the ERP had every chance of success, My Government, I sald,
) would appreciate what he had told me and the genuineness of Iils senbi-
. t; . ment. I hoped his statezment would have s sabisfactory effect throughout
the Americas and wherever slse it might do good. - - -
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- ‘ President Grau went on to sayt "1 want the Cuban pesple to realize
moye than they do now ihe uncertalnty of world affalrs boday, hscause
they are 5o cbsessed with the fortheoming elections and so many rivalries
ereg-developing that-it has become my concern thai they see the situation
in = more belanced perspective: nod only thelr own problems, but the
probiems of the world, - &nd that they should not contribute to a bad
situdtion By going b6 extremes in their electoral campeipgn., Frankly, I —
think the Auténticos will win; they are reslly the strongest party we
have, with a good record for dolng a lobt for this country., I do not

: know personally who my successor will be,®

He went oh to express considerable pride in the financial stability
of Cuba., He sald he had not realized it unbll someone made a speech not
long ago, bub that Cuba is one of the few countries in the world, not
3ust the Americas, where there is uncontrolled exchange. He also men-
tioned his satisfaction at $he signing of the Geneva treaty - not men—

. tioning, hewever, the possibility that the Congress might wibhhold f:t.nal

ratification. : K

The President then got down to business. He sald he understood
from his Minister of State that I had several problems on my mind, some
unfinighed business. "As you have expressed it to me on severdl occa-
sions,® he gald, "thesa are problems which you ha?a'mhe«rited from your
predacessors - Just as I have from mine, I agree with you that we must
not leave office without at Least having made some attempt ©o push then
a little farther slong toward solution, Fundamentelly, these problems
persist because they have some inherent value: somathing good must come
aut of this because they have lived so long., It shows thsy ars real

problems
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- mitted to Ambassador Belt and that I was sorry to say that nothing had

‘a Tribunal de Cuentas fell through, since the bill was so Laumpered with

he would speak to me aboub this, and I don't know why it was, but when ‘
" he was Jlast here we did not touch upon it, I know he intendad to take : K

" have & combination of the two."
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problems, I therefore agres thabt we must try to leave them in betier
condition than we found them, even if we cannot resolve them. We camnot
2o ont of office leaving them in stabn cus. That are they??

{CORIENT: This preamblie may have besn the result of (1) a
desire to be amlable and stert off pleasantly, (2) some
zepuine concern for the world situation, and {3) squally
genuine concern for Cuba's role and status thereln, .
sharpened psrhaps by the defensive position in which Cuba
has on occasisn besn ploced during the ITO discussions
nod taking olece in Habarna. <The alleged desire to make
some progress in pending matters Uefore leaving office,
I dlscount as a veriation of the o1d dstallinz®. )

{?} In reply to the President's question ot are they?" I begen
‘i}y saying that the two most important pezzéz.n,_.; problems have besn sub-

been done aboub bhem, althovgh one of them, the unpeid clajms of America.n
citizens, was formally presented over o year age; the other, the proposed
Tresty of Friendshin, Commercs and MNavigation, was more recently brought
to the Ambassedor's attention two months ago.

< The President hastened to say that the problefi of sutsbtanding
debbs to American citizens has come up again because the project for

by the Congress as to be unmacceptable, *I hops,™ he sald, "the United

States does not blame me for this. o President could have signed the

bill as it came back to me. I had %o reburn it to Congress.t s
To this T replied that while I undevstood the situation T thought

He would ses why, and sspecially in the circumstances, we felt he should

take an early sag_\arimltg to suggest to Ambessador Belt the establish-

men‘h of a Mixed GE.::.m-s Conmission..

?.‘he Premdmt samd it *was always a problem to any aduinistration to
deal with debis to aliens when those owed to its own nabionsls were
511l unpaid. This, I said, was true, but it was no sxeuse for not mak-
ing some propgress towards the solutlon of debts owed to foreigners who
must depend upon diplemagy to ged results, The Prssident sazid he would
bring my ocomments, together with his views, to Arbassador Belt's atien-

tsi{')np . -

I again referred to the Treabty of Friendship, Commerce and Haviga-
tion. The President said, "I know all about it. Asbassador Belbt said

it up with Washington —~ I don't know when exactly, but he did speak of
it on a previous visit. Your understanding is correct that Ambassa-

dor Belt and Mr. Armour ware going to have some preliminary discussions
to see what features of your proposal were acceptable and what would be
unacoeptable to us. I think that is the first best step to take, "and I
will so advise Er. Belt. It may not be possible to carry on discussions
21l the way through in Washington at thet very high level —— there may
be many bschnical aspects which should be studied here. We may have to

*  Hers
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Here I interposed ts say thaet it was precisely hecause we have had
no clezr indieation of what will and what will nob be zscapiable to the
Cubans that we are pressing for concrete discussion of the Treaty, in
crder to be able to make zome sort of progress. L said we were anxious
1o get their "yes" or "no® to every proposal so that we might know where
mabters stood.

The President replied that because this problem has been so long
substanding he felt the first step obviocusly was to s2e¢ on what points
we can agree and on what polnts we disagree, after which the road to
negotiations would be clesarer.

{CCLLENTS: . o
T Tth regard to the delay iR prcgldinm machinery for
. the settlement of clalms, it vccurred to me to wonder how
. moeh effort was mads to prevent the »ill for a Tribunal
de Cuentas from bogging down in Congress and whether there
ie not a certain relisf that the day of accounting was
postponed.

With regard Lo the T saty negobiations, to say that
he could not think why this matter had not been discussed
the last time ir. Zelt was hers is the weakest possibls
evasion,

' The Pvesldent acqguitted himsel! poorly on thess two

. polnts, and this part of the interview reveals the diplo-
matic short-eirouit which has bsen established betwsen nim

- and Ambassador Belt, with the correspondingly barren
results. ) -

(3) T left with the President a memorandum on the Partlaﬁd OEment

Company case {see alrgram A~27 of January 9, 1948).. He read it with a

very serious mien. T pointed out that there was danger of the msiter's

petting out of hand. He then said that perhaps the best thing for him ~
to do would be personally to call in the Mayor of lardel and find out

what is on.is mind, The President spoke warmly snd with spparently )
resl affection of lir. Scott Thompson and the fine standing he has among .
all Cubans, and the importance of the cement plant in the nationsl

economy, Thess statements he volunteered entirely on his omn initia-

tive, ‘ .

4s I suspected, the Minister of State had not spoken to him asbout

‘the Stowers case, and had evidently hoped that I weuld not. I believe

that Gonkdlesz Mufive may have something of 2 guilty consclence and did

not want the President %o know that all this time has slapsed and still

no payment made. The President said he would spesk to the Minister sbout

it and find out what has happened. "Frankly," he told nme, "I bave not _

heard of any of these complications,! _— P

Ve then discussed the building up of the Maine Park and the msking
available to the United States Governmsnd of & plob of land on which to
build a2 pew Chancery. The President said this was in the hands of his
Hinister of Public Works, adding, "That means 1t is in good hands." He
is obvxously very much p&a&seﬁ with the young man, and tock occasion Lo
exbol his virtues: his honesty and his emergy. He said he was one of
the few members of his Cabinel on whom he could depend %o be up at dawn
and stlll working at ten at night, psrsonally inspecting the work.

{CORLART
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{CQVENT: on preceding paragraph:

Although he had previously said "I do nod know uwho
Hy successor will be, I gathered from the "build-up” he
gave to his nephew San Kartin that Trau would like to sees
him » eandidate in the forthcoming elections.)

(4) As T was preparing to leave, the President asked aboul elections
in the United Sbtobes and at’campted to geb my own lopressions ~ because,
he said, "f{su koow in many ways it is a forbuste coincidence that presie |
dentiel elections ocour in ouwr two countries within o few weeks of sach

" other, The relationship between the two countries is so olose that the

trend of & presidential campaipgn in the United Statss can very definitely
be f2lt down hare Ln-our own slectiogs.l” -

e assumed from all indleations that President Truman would be the
Demperabic candidate, and that the meln caspaign event would lake place .
among the Hepublicans Tthemselves. He reslized that it was zoing to be

- diffieult for the Jspublicans to choose a candidats and that we would

ses o good deal of our nationsl snergies in the coming siy months turned
zway from the vital problenm of foreign affairs to those of nominating
and slecting our President., How that campaizn goss, he sald, will have
a desisive effecht on the trend of political thinking for the next six
months in Cuba. : .

© M1 hear," he continued, "that General Bis em:mer, who I anderstand
is now retired, may very likely become a compromise HRepubliecan candidate ~

" 4in which event It will create an impression hers that the United States

is fearful of wer and wante a stropg mili tary man ab the helw during the _

years ahsad." 4nd then he went on to sayt "I have prided myself on one -
thing: that I have eliminsted the military from combrol of-the Govern—

ment of Cuba, afber many years of a reverse situation, % have a shrictly

civilian ad&amsiraﬁim here now. I understand the American people Toel

the same wey. Your Secretaries of Wer and Navy have always been civilians,

and this reflects the feelling of your people, Therefore, if a military -

man ghotld be ;mzzzimzed, T honestly think it would have a sbabilizing
effsct on this counbry in the sense thal it would meke the Cubans aware

of the éazxg@z* shead, and they might be 1less inclined thamselves o leb

go and have 2 tumultous {(gic) campaign., They would be very much impressed,
and it-might mean a quled elechbion in fuba. If the American people are
offered = military man for President, this is because they are a*rmed

that the world situnation is very grave indeed.?

~

(COMMENTS: This part of the interview struck me as very
curious. His atbempt to draw me out was ingenious, and
he reverted to the preoceupations shown in his opening
remarks: domestic polities, the world situstion, and .
Cuba's position vis-a-vis ourselves (the latter described - N
in the beginning 2s Tsolldarity? and here at the end as -
a sort of electoral affinity). I thought his remarks
about ecivillsn adminlstrations might be a slanting blow
at the local millbary; bub he lmmediately reversed himself
in & way by hls opinion on what the effect would be of 2
©omilitery Chief of State in our own country, T doubt that
"he had any definite trend of thought in mind, bub rather
was talldng slong as he has 2 repubation for dolng, with
ideas of all kinds winging through his hesd and finding
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no perch. Such talk, at least, was useful as a distrac-
tion from mora concrete dizcussion of the azenda.)

(5) To the preceding remarks I made no commenb. Before departing
& with the usual amenities, T brought the conversation back more to the
- polnd by saying that we expected to have here within the next few weeks
an officer from the State Dspartment who would durdng his brief stay
go pver all proplems with us. This officer directly handled Cuban
affeirs in ths Department. I should very such like, 1f 1% were possible,
for the Presldent to take s ome a§relmm&*y step on the basis of our
conversabion privr to l'r, Walket's arrival, so that if anything should
crystallise in *f&sh.,xx_,ton as a result of talls belwsen lr. Amow and
Arassador Belt, Ke. Walker cou}.& brm{; with hzm ihe reactions of the
State Deia;.rtﬂ%@%, . .
I rather pla,ye& this up in the hope tmt action might be spesded
by the m;;ecti@n of a tins element. somewhat sooner than "before we
leave office™,

s

. ' . R. URNRY JOREB






