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On June &2 Fregident Crasu in an allronzs
before the Jonﬂrffs of tle Natiorgl Fecfor tlon

of liarltime Yorkers 7“”omimﬁ the=t Cur. vomld have
1ts own el chanJ marine vith'n tve years.

5 "Research Committee Tor the PTOJG*i”’ &
Cefense of the Herchant harire’ has submitted a
rroket to the President whkilch nrovides for the
acguigition of Z4 vessels, to be subsidized Ly
the Covernment td the extent of equallzing their
operating expenses wlthn uho e of vegeels of
other countrles. The Committee estimates that
such g merchant merine would engktle Cube to°
recover annually ebout £10,000,000 of the amounth
vald te forelgn comvanles for uranswor*“tion of
1ts immortes and erports. Thie project embodiles
certain provisicns which point Lowerd discrimina-
tion against forelign-flag vessels.

In a conversatlon witrh an wmbassy o*“lbcr
Juan Arevalc, Cuban labor leader felt tho there
was 1ittle chance for this project to muueria¢1ze,
ga it was onrosed by U. 8. maritlme interests,
wvho fifteen yeard ago succeeded 1n blocklng the

eatablishment of a Cuban merchant marine. 3ut
even rore impoptant, Operating costs under present
conditions areso high that 1t would cost as
much to operste a l OOO ton Cuban flag ship as

1t costs to ovmerate a 4,000 ton Unlted 3tates

flag vesqel
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The Sceretoary of S
Washington, D. C.

40

The Honorable . f
: }1/@ "z

Sip:

Sup em@nting the Embassy's air mail doepatch
10. 9577 lof June 30, 1945 (File no. 885) and pre-
vious correspondence in the %ubgbcu matier, I have
the honor to enclose a copy of a memnrandum oF July
2, 1945, prepared by an officer of the Embassy on
his conversation with Sefior Juan ARIVALG, a local
labor leader, in which the subject of a Cuban
merchant mavine was discuased.

Sve-1/G98° /89

It will be noted that Seflor ‘Arédvalo soeriously
doubts that the plan to create a Cuban merchant
marine will be successful and that he cites among
the obstacles to its exescution the "vellaed oppo—
gitiom " of vesbod United States maritime interaests
which, he claimg, succeeded (allegedly with the help
of our Govormmon®t) in blocking a similav prOJect
about fiftesn years ago and. the high cost of operat-
ing Cuban-flag vesqols. :

Reqpocbnully yours,
For the GhargéJd'A;LQifé ?

Enclosure: -
Copy . of. andu
dated July 251945,
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Coiversation with Jdueli arévalo
Cubun merchunt .arine

In discussing the recent Congress of the Lariti.e
Federction 1 usked Avévalo whether he felt progress hod been
mnede toward creation of a Cubun merchant nurine. He suld a
plan had bLeen drawn up in detail and there uwd bLeen o« lot or
"tulk'™, including speeches by the President, b Renteria,
et cetera, but he {Arévalo) felt that there were still soue
very toupll obstacles to overcome and that realizetion of the
pian was stlll far off, amony the obstacles, he cited the
veiled opposition'™ of vested Unlted Stubtes maritime interscsts
who, he said, had succeeded in bloekiug tie project before.
lie recalled, he stuted, thst about fifteesn yeaurs ago, when
a siumilar project was being considered, United stutes acri-
time interests hud obtained the supvort of the Unlted sStates
Govermment, which had sent the Cuban Government a stroungly
worded note which effectively put an end to the whole thing.
Another obstacle, he sald, which is Just as great iT not
greater, 1s the question Of costs. lie sald 1t would cost
as much, under present conditions, to operate a 1,000 ton
Cuban flag vessel as 1t costs to operate a 4,000 toxn
united Stetes Tlag vessel. This difference is enough to
doom the Cuban merchant marine even before it gets started.
e himself has been trying.to do some propagandizing among
waritine labor groups to polnt out that unless something is
done to correct this, it's no use talking about a-merchant .
merine. He doesn't feel:that he has been very successful, -
and he wasn't even able to et this: nOLnL on-the_agendaJofg*-
the Maritime Bederatlon Congregs. e e e i

had mude as hlgh us @50 in'a ”4 hour perlod
that he hud indications that port workers MLbh_
to consider a reduction in rates (us :

tiie handling of Cuban boods,g“ o)
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