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THE FOREIGN SERVICE W T
¢

OF THE L
UNITED STATES OF AMERICA

Americen Bmbessy
UNRESTRICTED Habane, Cubz, October 22, 1947

h’

Sub ject: Vessels for Cuben Mer ent Marine

Y
The Honoresble o 9>
The Secresary of SB&§A, o
Weshington. . %gk'”
Sir: 3;\‘-' :

I heve the honor %o refer %o previous despetches
on this subject znd to stste thzt the recent departure
of the Chief of the Cuben Nevy to errange %0 procure
in the United States four vessels for the Cuben Merchant
Merine hes brought forth cersain favoruble newspzper
comment.

In its issue of October 20 the Habune daily EL
Crisol reminded 1ts readers that Cubs hes been endezvor-
Ing for more then two years ©0 procure merchani vessels,
but that difficulty hes elweys been encountered in the
United Stetes, the "Mzritime Committee of the House of
Represenitaiives having mede serious objection to the
negotlatlons on the ground that Cuben sociel laws, j};.

A

Lyee-01/288° LS8

Circuler No. 20 conceraning exports of frult, tonnege
dues, and other similer meusures, were considered dise-
criminetory™. Steting thet "1t wes necessary that Cube
cancel Circular No. 20 thet protects our smell vessels,
in order to resume negotiations™, KL Crisol suggests ‘
that everything appeers to fevor the development of af’
merchant marine if unforeseen obstecles do not inter-
vene. IV urges the construction of docks end ware-
houses and shipyards for repairs, axnd the dredging of
certain harbors.

"Higstory shows us %het with the netional-
izetion of British shipping in the reign of
Queen Elizebeth, the growsth of British navel
power began; that 1s, when Boglend ordered
that its products hed to be carried in Bagilsh
vessels with EBnglish orews. We have to look
to the sea because there is?our future.«"* g%

In en editorisl on Ocuober 20 the Habana ‘newspaper :
Av%%ce algo discussed the subjeo - likewise mentioning :;
culsy heretorore encou tore in“rorei * Quntries

obssacles, Ths e'ditdrial
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the following comment regerding the objectives of the
Cuben Merchent Marine:

"The purchzse of the first four ships of
our merchunt merine being so imminent, it 1s
necegsery it determine on whet definite basis
they are going to be operated. An extensive
report of the Meritime Commission fixed at
75,000 the tonnage thaet should be secured
through the intervention of the Stute for
traffic between Cubzs and the United Stetes,
leeving private enterprise to raise the ton-
nege to 150,000, estimsted as sufflcient for
that run, with which could be trensported in
one yeer 2,000,000 tons of cargo represeuting
a collection of $13,250,000 in gross freight
charges., For Buropean traeffic they recommend
for the moment 2 ships of 10,000 tons which
ocould meke 8 trips yearly, trensporting 160,000
tons of cergo with & collection of $4,480,000
in gross freight charges."

Respectfully yours,

o

For the Ambassador:
,’ .

//
,/ {/ .
R " Harold 8. Tewell
Coungelor of Embassy

Enolosure:
Translation of editorisl

in Avance of October 20,
885
H3Tewell tow
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AVANCE - Ocuober 20, 1947

MERCHANT MARINE

It has been announced thet withln fifveen duys u
trensection will be closed whereby four merchent ships
will be purchesed, the first of what will form our
netvlonal merchant melrine. Here 1= cne of the essenitiul
needs of tke nution, which it «t lusi seems to be put-
ting into tangible reulity, after long years of projecus,
plens end studles.

With the meichant merine, ws with msny ovher things
we lack - the Nutlonwl Benk of Issue wud Rediscouns, for
example - every %fime thelr creation i1s mentioned we ure
egtounded thet L7 yesrs of the Repaublic hsve pussed with-
out them; opinions sre ununimous thet thelr establish-
ment is undefersble., Only, when it is time to sct, each
one looks fto the other to curry out ihe job.

We would not be Jjust 1f we did not mention the fuct
thet the creation of our merchant merine wlll meet with
foreign obstecles end that more then one project has been
frustreted on that accounti. But the overcoming of those
difficulties is proof of the quulity of effort of those
whose task i1t 1s to provide the country with its merchant
ships. Thus, if this is being achieved, &s is now an-
nounced, the Government is to be glven credit for the
reellizesion of 2 work of truly nationzl development bew-
czuge of the benmefits which will be derived therefrom.

To appreciete the lmportance of the development of our
merchant merine, suffice it to say thau freight churges,
gecording to calculetlons of the Cubun Meritime Com-
mission, this year amounted to more then $110,000,000.
In this respect it hes been suid that & merchant marine
would be Cuba's mecond natlonal ladusiry.

The purchase of the first four ships of our merchant
merine being so immipent, 1t is necesssry to determine on
whut definite basls they are going to be operated. An ex-
tengive report of the Meritime Commission fixed at% 75,000
the tonnege that should be secured tlrough the intervention
of the State for traffic between Cuba and the United Siates,
leaving privete enterprise to raise that tonnege to 150,000,
estimated as suffiolent for that run, with which ocould be
transported in one yeur 2,000,000 tons of cargo, 1epre-.
senting & collection of $13,250,000 in gross freighs charges.
Tor Buropean traffic they recommend for the moment 2 ships
of 10,000 tons which could make 8 trips yearly, transpors-
ing lé0,000-tOna of ourgo wish ction of $4,480,000
in gross frelght churges. 18 D :ged on tvhe -
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acquisition of ships operuting from govermment to goveran-
ment, but the Chumber of Commerce objected becuuse of whe
undesireble maritime protection this might creete., 02 its
pert it states thet to develop e mercheat marine = genersl
adjustmen® in the rates of selaries shoulid be made, and e

subsidy allowed.

Should i% be that difficulsvies of & foreign neture
heve diseppeered - shose ralsed by foreign shipplng enter-
prises - we do not believe domestle orgunizetion to be en
Insurmounteble obstacle end thet & formule will be found
to eliminate the objJjections raised by the Chamber of
Commerce. The high cost of operation celculeted for Cuben
ships ~ we gtill recell & report on thisgs problem submitted
by the delegation of Cuban shipowners to the conference in
Seattle ~ is what holds beck private initistive. It is
incumbent upon the Stete to contribute as efficaciously
as it cun to meritime development, to ensure thas that
initietive can be developed. - It is not necesssry far 1%
%0 reduce peayrolls but to eliminate cost differentials,

&8s was done in the Unived Stutes under the lew promul-
gated in 1936.

There is no room to doubt that the Govermment has
talken effective steps for the oreation of our merohent
marine, first by decree 2538 which suspended for six
years the collection of certeln tuxes to snsure the pur-
ochase of ships sud equipment, then by the allotmens of
a oredit for three million dollars for thelr asoquisition
by the State itaself., Such declsive steps 1a the tusk of
oreating & merchant merine Justify the hope that the
Goverument will not delay and will assimilute the recom-
mendations that important sectors of the country oan
muke, 8o thut in the end the nanion can count on a mer-

chent merine.

Trane: HSTewell :ew
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