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UNITED STATES O F AMERICA 

Habana , J!'ebr uary 10 , 1947 
, .. (. 57, 

. I ., 

UNClJ\.SSI FI ED 

Sub ject : Expreso Aereo Int et americana Fai l s t o 
Exercise Option fo r ? urcha se of Cubana 
Stock f rom P[~ n American. 
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Sir: 

,-
6_ 

State, 
D. c • 

-Ro-

I have thehonor>td refer to previous correspond­
ence with regard to the option t; iven by Pan American 
Airways to Expreso Aereo Interamericana for the pur­
chase of Pan American's 52 percent share ownership in 
Cia. Cubana de Aviaci6n, and to report that this 
morning the General lvIanager of Cia. Cubana de Aviaci6n 
informed the ComrnerciaLAttache that };xpreso Aereo 
Interamericana had failed to exercise this option and 
had forfeited the lO,OOOshares of its (Expreso's) 
stock. as stipulated in the original agreement. Cia. 
Cubana de Aviaci6n released to the press today a 
statement, a copy of vv-hlcI+ was given to the Commercial 
Attache and is atta 
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American l;mbassy, Habana 
February 10, 1947 
Despatch No. 2776 

-2-

the employment of l\.Irl.ericans on initial runs may be a 
TIk'1tter of controversy with the. Culwn ~)ilots.associa­
tion. 

As reGards the improveuent of clirports mentioned 
in the last paracraph of the press release, ~~rubClSSy is 
of the opinion t:i:H.t this proC;rc1.lIl de pencls upon the 
amount oJ.' protection tlwt the Coupcmy can ,_;et from the 
Cllban LTovernment as recards aL>i15_ty to ci.ssess landing 
ch8rges l'lore in kee;.-;inc ,;vi th tIlt::3 expcIlsi vc inprove.dents 
\'lhich it "(ould iJe n6cessary to unclertnke. '1'116 airports 
which it is believed will, uncler favorable Circumstances, 
receive immediate attention from Oi[l. Cubana de iwiacion 
are: Antilla, vi-hich needs lengthening; I.1anzanillo, 
v/hich l'equires a cross rummy; Baracoa, \Jhich needs 
its approaches improved; Bayamo, '.:hioh needs :f'encing 
to prevent the use of the road novv across the runway; 
likeVlise certain improvements at Preston o.nd Cayo LIambi. 

What effect this development will have on the 
future of Expreso Aereo Interamericana is not clear. 
Expreso is at present having labor troubles, a si t-dovm 
strike at their airport having made them miss five 
flights on February 9th6 

File no. 
GCHoward: 

Respectfully yours, 

It'or the Ambassador: 
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1947 From t he Arner i c;J,n :Gmbn s sy , Hahan:::l, Cl(ua . 

PHE;3E; ~G;;:L1~J\. ~m r:':; SUJD BY 
CD :.. . CLJ13ANA m~ AVIACI ON 

:i? .. Ul 1i.usri can \for I d Airv;rays JundcIY'HlnOl1DC;ed i t lwd can­
cel le d i t s p l an s fO l' s ale 01' its Cuban .. :: su bsidi ary, 
Compaii i a Cuban8 de . .:\,via cion , ::\[H1 ,'wu l d nov; {C; r ea t l y en­
l arg e t he s cale of' operations 0:1.' tlw t com~Xtny o 

PL. of'fic ic--, 18 in llc:k i rV:, the annOll.nceus nt exp l a ine d t hat 
i t s conui t iona 1 SCl 18~:; contract , l!lnde I n:3 t icuc us t f or sale 
of it s controlling int erest in Cubana to ~xpreso Aer e o 
Int e r -AlllE:ricano expired on r.'ebruary 9 , when Expreso 
fai l ed to comply with various condi t ions of' the pur chase 
option and this automatically voided the cont ract. :Iith 
cancellation of the sale, FAA announced tha t it would 
mo re aggresively than e~e r assis t Cubana in intensifying 
its dome stic s ervices and clevelo9ine~ n Hl in t erna tional 
s ervices . 

Cubana showed a solid profit in 1946 as compa red vlith 
losses registered in the same period by most U.S.A. and 
other La tin American aviation comprinies. Th e airline's 
entir e personnel is composed of a thousand Cuban nationals . 

Cubana which has established :i ivlorld safety record by 
operating twelve years wi thotita fatality, flew 20,251.170 
passenger miles and 2,060.735 ton miles in 1946 while 
servine., twenty Cuban cities and on its one international 
route bet1;'1een Havana and Biami. At the same time they 
carried 95,010 passengers, more than six million pounds 
of carg o and 396,618 pounds of mail. 

Now operating six Douglas DC-3 I g and two twin-motored ten 
passenger Lockheeds, the Cuban company will immediately 
substitute additional twin~motored DC-3's for its Lockheed 
equipment and add four-motOred operation 
of an in terna tional servi and 
Portugal, for which route 
'rhere is a great c..., .............. ... 
Spain because of the cons 
the two nations and be 
and many Cubans 
business ties 

The Company will 
Havana-New York 
national certifi 
and to Kingston, 
Cuba; and between 
Camaguey and Sant 
Ciudad Trujillo, 

With the ' addit 
immediately 
large five a 
in the eastern 
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