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THE FOREIGN SERV iCE 

OF T HE 

UN ITED STATES O F AMERI CA 

Ameri c a n .i2nbassy 
lfubana, 0ctober 9~ 1946 

Subject : Developments l{egar ding ~xpreso .Asr eo 
Int eramericano, S$ A. 
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'~e honora bl e 

Sir: 

~he Secretary of 
Washington, 

) ~ It// ~ & 
,l:::' /t-' A. state, ' 0', V l;pC 

D .. C" 811, , ?b:S7//4?;J:~ , \ J J-: ~~~:'(-!~ 
I have the honor to refer to ~he BmDassy's stric~ly 

confidential despatch nWllber 1626 dated liil8.Y 23, "1946, 
entitled "Comments Regarding Compania Cubana de Avia­
ci6n and Expreso Aereo Interallericaho tr ,and to more 
recent airgrams and particularly copies of memoranda 
which have been forwarded to the Department on the 
subject of Expreso Aereo Interamericano, and t .O digest 
for the convenience of the Aviation Division recent 
developments in connection with this company. 

After originally announoing in late July that the 
company had purchased from Pan American Airways, Inc, 
its controlling interest in Compania Cubana de AviaciAn 
at ~21 a share, it was learned that no purohase had 
been oonsummated and that the only agreement whioh 
Expreso had with Pan American was a six months t option 
on Pan Amerioan's 52 percent of Cubana shares,~and that 
a penalty olause appeared in thisagreeJIlEtntunder whioh 
Expreso would forfeit 10 ,OOOshares iiofExprefJostoo~ 
to Pan Amerioan should the option not beexeroised 
within the time agreed. 

Meanwhile, it was report~Ci.})Y i·~#O!~~f3#tauthority 
that otfi oials of Expz:esohadi/mac:tei\h.,a.!y ,::; P .~.eb.a.ses of 
Cubana stook at theprioe Of !i?~.~ i...,~~CJ:i ; Z: .. B-;l!~pz:ior to 
the announoement of theiP21B;~et!lDl~llt, >; ah.c:t ;L b .. eneflted 
heavily from later sales at#e'yel~ . ar0UIl.c:t$~8 or $19. 

On Sep~ember 6 9. . b?o.ldJ.e~~ ii~~S1;~I' ;;g~"E~ted by 
Expreso oraslled near }.~tac~a..:t'a~i~J:i .. a. · ±8~I:I < of . three 
1Jrew and tour pa s s erig!J;~. . ... ~"lie ;·il?±arJ.~. ll!d ;:; ~! 8.t!0rdered 
trom Santa Clara to Habanaand .wasovertakenby storm, 
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October 9 1 1946 

and owing to reported negligence at the airport was 
unabl e to land, although it ret urned and circled t he 
port for two hours awaiting assistance~ Attached are 
copi e s of memoranda prepared from s tatement s made by 
Captain Oscar santa J"...a.ria, former head of t he Civil 
Aviati on Committee , who was call ed i n as an indepen­
dent inves tigator by the father of the pi l ot who was 
ki lled " Not hing has appeared publicly as a result of 
this independent i nvest igati on or of the investigati on 
being c onducted by t he Cuban Government authorit i es. 

Bxpr eso was very antagoni sti c to the idea of set­
ting up an Aeronautical l(adi o , inc., servic e in Cuba . 
~hey felt that should their deal with Cubana go thro ugh, 
on the basis of frequency of use i t woul d cost t hem 
more than any other indivi dua l company , and t hat having 
the equipment to handle communi cations not only for 
themselves but for other operat ing companies , a number 
of Which they clai-med had indicated their preparednes s 
to have ~xpreso do so , they would lose a source of 
revenue should Al-{n~c operate here . 'l'he AlUNC proposi­
t i on seems to have died a natural death, as all of the 
newly certifioated United States companies cOming to 
Cuba have indicated their intention to operate their 
own stations • 

.t!' rom latest available information bxpreso is goi ng 
ahead With the formation of a s eparate company Which 
vlill take over its own and Cubana ' s communications 
facilities and personnel and operate as a unit indepen­
dent of either of these local companies , to servic e 
their own and other lines. Between Expreso and 
Cubana's installations there is a fair coverage at the 
principal Cuban airports, and if they are made avail­
able to use of all operating companies, it should take 
care of present requirements. In addition to their 
present installations ~xpreso was ordered shortly after 
their accident to establish aeronautical radio stations 
a t the I s le of J:lines, Camaguey and HolgUin. 'l'he Cuban 
Army was at the same time requested to establish radio 
stations of the same type at all Cuban Army landing 
fields which are being used by aviation oompanies. 
'l'hese will include the fields at Camp Columbia and 
Varadero . 

About the time of their recent accident, the Vice 
.t'resident of the company, GilbertSmith,resigned from 
the company, and the l!:XeoutiveViceJ:lresident, Donald 
W. b'tewart, relinquished his dutiesinthat capacity 
but was retained on the Board of Directors and is cur­
rently making his headquarters iIi New York, where his 



ue~pa~cn no. ~~b~ 

October 9 , 1946 

- ) -

activities are confined to work in connection with 
the flotation of their stock issue, which is necessary 
for financing their contemplated purchase of the con~ 
trol of Compania Uubana. In place of these two men» 
Jos~ de la 'l'orriente has been appointed as l;;xecutive 
Vic e .t'resident. ' ... 'orriente is either a distant relati va 
or a close friend of '.l.'eodoro Johnson , J:'resident of 
Expreso. in the early days of the war 'l'orriente was 
conneoted with the Cuban Olfra. tie went to Chicago as 
an observer during the av~ation conference in ~ovem­
ber 19440 '~v'hen Lxpreso was first formed he is said 
to have purchased some 50,ouO shares at ~l.OO and to 
have been for a short time associated with the company. 
Later he left the company and acted as distributor for 
the Canada Dry Bottling company and also operated a 
laundry, making a complete . failure of both ventures. 
His return to Bxpreso is presumably at the behjst of 
'llheodoro Johnson. ~'Jhile he has a fine personality, 
he is said to lack thoroughness, perseverance, and 
judgment, but to be a good salesman for '.l.'orriente . 
His reputation indicates that he is dictatorial, 
opinionated, and knows nothing about aviation. tie is 
reported to have said that the financial situation of 
Expreso is "pretty bad" but that he hopes "to pull the 
company through". 

Expreso joined Cubana in strong protests to the 
Cuban authorities opposing granting of a permit to 
National Airlines' nabana-iuiami operations. In its 
petition to the National Transportation Co~ssion, 
l!:xpreso made the statement that between J'une 2, 1946, 
when their Habana-Miami passenger service was inaugu­
rated, until September 7, the proportion of seats 
sold to seats available has improved only from 20.78 
percent in June to 40.18 peroent in September (to 
September 7 J. 

Expresots present \ ~qulpment consists 
Lockheed ..I!!leotra 10, o~~ Lockheed 
heed Lodestars. 'l'hey~ve stated 
ning to purohase DC ... 6's;:c r~ is t 
that not only the purohase of s 
sibly the con'tinu 
a very great 
stook issue ,, ·'CC ,,·=J 
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at ~J-l/B on the 



Embassy, habana 
Vespatoh no. 2268 
Uotober 9, 1946 

\ ~. / / 
:8nolosures: \-':.:,' 

-4-

1. Copy of memorand~ of 0eptember 
19, 1946 

2. uopy of memorandum of September 
20, 1946. 

GCHoward/jw 


