
In reply refer to: WAR ASSETS ADMINISTRATION 
PIK-G 

Plancor 690 
Nicaro Nickel Company 

,> Nicaro, Oriente, Cuba 

WASHINGTON 45, D.~. 

The Honorable Paul C. Daniels 
Director for American Republic Af~airs 
Department of State 
Washington, D. C. j 
Attention: Mr. Charles ~'. K~pter 

"', 

Economic Property Folicy Division 

Dear Mr. Daniels: 

Thj S '.7i11 conf>irm our telephone conversation with Mr. Kempter 
:i.n connection with the '."ar Assets Administration press- release on the 
_above subject, dated' July 22, 1948, copies o~ 'i,rhich are attached for 
your information. 

We regret that there has been a misunderstanding with respect 
to this release and assure you that if you were not informed of it, the 
failure to do so wap an oversight. In accordance with its usual pro­
cedure after the advertising copy 'fdth respect to a property to be 
o:+'ered for sale has been prepared and approved, the War Assets 
Administration issues a press release with respect to the proposed 
sale as a matter of news. Such a'release is not in any sense an 
offering of the property. 

I am sure that you are pow'apprised of all the happenings 
with respect to this case subsequent to the issuance of the press 

,,,\.~'release, namely (a) the meeting in Mr. Turner's office on August 2, 
\ .. \ '194B, (b) the decision of the Munitions Board to purchase certain 

minimum quantities of nickel oxide from the facility over the next 
three years for stockpiling purposes; (c) the withholding of mention 
of this Munitions Board proposal in sales advertising until formal 
notification of the proposal had been received, (d) the meeting in 
Mr. Kempterls office on August 17, 194B, and {e} our letter of 
August 26, 1948 to you r8garding the possibility of a Cuban tax 
upon the recent transfer of operating a~sets from Nicaro Nickel 
Company to Cuban Nickel Company. 

Nothing further of consequence in the case has transpired. 
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It shall be our purpose to keep you informed of all future developments \P 
in which the Department of State may be interested. ",J 

Enclosures (2) 
Press Releases 

Sincerely yours, 

4£~ 



YUA.A.l687 

W[~ ASSETS ADMINIS'IRL~TION 

FOR liiMEDILa.TE RELEi~SE 
.. 'Ihursday" . July 22 , 1948 

One of the wnrld l s largest ;tickel mining and processing plants, located 

in Cuba and built during tho war by the United States ?overnment, is being 

offered for sale or lease by War il.ssets Adrnini,stratinIle 

. Knovm as the Nicnro Nickel Plant (Plnncor 69P), the property occupies 
~1~3 acres of Innd 0n I.engua do... Pnjo.r() Penins'uJ.a, Lavista&V, ~ie~to Provinco, 
Cub~,,'-' ond WD.S erected" by 'the Reconstructinn Finance Corp()ration at a cost of 
,ap:prC'lxim;ltely $32,000,,000. It vrns doclared surplus in 1947. 

, Sealed'bids are being invited by WAi~ for its purchase or lease in its 
entirety and for use on site. The senled proposals received vdll be opened 
publicly in the Yiashiilgton offices of 'VIAiJ,. at a date in September or October 
to be ann~unced later. 

, The property comprises rail and port toD:dnals to .. vorld markets; mining 
fooili ties and meta.llurgical pl'O.Ilt, ldth some 30 industrial structures, a. 
cOIlPlcte tormsite 'with 400 builQings and util~ties capable ()f _ serving 3,,000 

• peOple, cmd mining rights on a rora;Lty basft tor 20 ye~s. 

• 

1h~ plan" hae a pre~nt capacity of,.) 2,000, 000 pn\Ulds nf nickel per- year 
nnq. orereServos esthlated D:~ nearly 35 ril:i.llion tonS. It was constructed to 
supply crmp1eta facilit~es to the Nicaro Nickol Crmpany ~ a. subsidiary of the 
Freoport~y.r Qon.pany~ for nrl.i1ing nnd milling nickel ora,s ownod in CUba by 
the Nica:ro/C~~. '~e latter crmpnny ceased operati0ns ~t the plant J;ast 
year ,-mon its cC'ntract oxpirod. The cnpital stock nf the ~9aro Crmpony is 
jointq 0l'Ill0d b1 the Fr~epo~ Sulphur COIilpony and the governtteht. 

\lax-Assets'desires disposal of the property tel effect re~tion o£ 
production rf nickol. pidde for tho steel industry. 
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