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B EETS COMPANIA CUBANA DE AVIACION WILL RECEIVE EXCLUSIVE AIRMAIL
CONTRACTS

" month, and Cubana and Pa»

It has been learned from a reliable source that the Cuban
Government will shortly grant an exclusive contract to Compania
Cubana de Aviacion for the carriage of domestic airmail, for which
it will pay the company $50,000 a month., It is also probable that
Cubana will be given the axclusive right to carry airmail from
Habana to Miami, thus eliminating Pan American Airways and the Cuban
airline, Cuba Aeropeatal S.A., from participation in this service.
Under the present arrangensr uba Aeropostal is receiving $500 a
Amerisan opexrate under an informal agree-
ment whereby the two compar pare” Aqually in a monthly payment
of $1,250, but :the & % jKl7 én the first outbound plane of
i sgpletely equal division of

pmpanies is not a matter of

-3 east, may be faced with the
, or the importation of gaso-
line. If Cubana is giv t contract by the Cuban Govern-
ment and, at the same—ime; . inchise from the United States
Government te carry airmail on the Miami-Habana run it will enjoy a
substantial advantage over Pan American and Cuba Aeropostal.

serious concern, bu
cancelliation of ite

This Embassy would appreclato instructions as to whether ropro-
sentation should be made, If instructed to do so, the Embassy would
be assisted materially By infermation as to airmail arrangements in
effect between the U.S. and Cuban :post offices, or as to other per-
tinent basis for protolt.

It is quite likely that this is the firat in a serios of con~-
cessions whi¢hi 6K new administration of Cubana will attempt to ob-
tain from the’Cuban Government. Because of the Government's finan~
cial commitments to the company and the often repeated statements

g:ﬁdoqg qé?££;3 that Cubana must not be permitted te fail,
therc 11'be dot deal of pressure on Cuban officials to 3ranp
future d:mands.j. L] Lopo: YI LABOY , tho Presidont of Cubana.has
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statement to the effect that the Air Transport Agreement between |
Cuba and the United States should be "revised" because Cuba de-
rives no benefit from it.

For the Chargé d'Affaires a.i.:

</§;rold M. Rahdall

Counselor of Embassy
for Economic Affairs






