U.S. Letelier Inquiry Troublesome to Chilean Leader
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SANTIAGO, Chile, March 25—The sus-
picions, raised by United States investiga-
tions, that the Chilean secret police were
involved in the assassination of Orlando
Letelier, an exile leader, have created an
awkward Internal political situation for
President Augusto Pinochet.

After the visit here of Eugene M. Prop-
per, an assistant United States Attorney
investigating the case, the Government
denied again this week that “any evi-
dence has been found until now that con-
nects any Chilean citizen to the death
of Orlando Letelier.” Nonetheless, the
opinion of many Chileans, Including some
who have been strong supporters of the
military regime since it took power in
1973 after the ouster of the Marxist Gov-
ernment of President Salvador Allende
Gossens, i3 that “something is rotten.”
Opponents of the junta harbor the hope
that new disclosures by American Investi-
gators will undermine confidence in
General Pinochet. \

The unforeseen and unexplained resig-
nation from the army this week of Gen.
Juan Manuel Contreras Sepilveda was
seen as a crack in the ruling group
formed by General Pinochet. General Con-
treras was head of the National Intelli:
gence Directorate, the secret police force
known as Dina, when Mr, Letelier, a for-
mer Ambassador to Washington who was
a cabinet minister under Dr. Allende, was
killed by a bomb in Washington in
September 1976.

‘Every Officer Is Asking Why'

“Contreras used to have breakfast with
President. Pinochet every day when he
was head of Dina, and now he was
thrown out of the army by his sponsor,”
a recently retired gencral commented.
“Every officer Is asking why.”

The Government has agreed to allow
a clvil judge to Interrogate two suspects
named by Mr. Propper—Armando Fer-
nandez Larios, an -army captain who
served with Dina, and Michael Vernon
Townley, an American electronics engi-
neer who has lived in Chile since 1957
and who has been missing from his home
here for three weeks.

Unless Captain Fernandez and Mr.
Townley come forward with convincing
rebuttals of reports that they went to
the United States in August 1976 and
‘met with Cuban exiles accused of plant-
ing the bomb that killed Mr, Letelier and
Ronni Moffit, an American who was as-
sisting him in his campaign against the
Chilean -junta,-there-are-many-people-here
who will doubt the assertion that the
Government had nothing to do with the
killing. .

The airing given the Investigation in
the press has coincided with public decla-
rations by Gen, Gustavo Leigh, command-
er of the air force and a member of the
junta, calling for a rapid return to institu-
tional, civil rule after more than four
years of military authoritarlanism under
President Pinochet. Within the junta’s
confines, it Is known, General Leigh,
solidly backed by his alr force generals,
has been strongly critical of President
Pinochet’s tendencies toward concentrat-
ing all power in his hands.

Popular Participation Suggested

In an Air Force Day speech this week
in the President’s presence, General Leigh
said it was time to restore political insti-
tutions based on an “objective and imper-
sonal juridical order” in which the people
“will participate in the decisions deter-
mining the political future,” All political
parties are now prohibited. The next day,
speaking to Rotarians, General Leigh said
the armed forces should not remain In
power indefinitely.

In private comments General Lelgh has
been suggesting that all four members of
the junta, including General Pinochet,
resign and put the Government in the
hands of four new commanders and a
designated civilian president to ‘prepare
for elections by 1980. .

After the President held 'a pleblscite
in January asking the voters to support
him against a United Nations resolution
condemning violations of human rights
alleged here, he said he had recelved a

mandate to "lead the process of Institu-
tionalization.” He added, however, that
there would not be any election for 10
years and indicated that he felt that the
75 percent vote against the United Na-
tions action was personal backing for him
to remain in the presidency at will,

This is what General Leigh is challeng-
ingz. amid reports that the navy is also

moving toward the position that the mill-
tary junta's tenure should be shortened.

Right-wing business groups are reluc-
tant to see any change in leadership,
fearing a change In economic policy. At
the same time a foreign banker empha-
sized that unity in the military leadership
was needed to maintain sound economic
policy.



