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(UNCLASSIFIED) REGISTERED ORTODOXO RARTY LI D%TED.'\T(/
National Organizing Cemmittee of the reglstered ‘Ortedoxe party
- announced that it had agreed to accept the resignations of Carles
MARQUEZ Sterling as party president (see Weeka No., 29), ef the sub-
stitute president, and of other leaders and provincial delegates,
and to ratlfy its prev1ous decision te suspend all electoral acti-
vities.,.

(OFFICIAL USE ONLY) Comment. This disbandment of the
Ortodexo Organizing Committee removes the party organ which, en
account of the reduced number of affiliations confined to a few
‘localities (see Weeka No. 17), the Supreme Electoral Tribunal had
authorized to designate the various municipal assemblies necessary
te organize the party. With the Committee out of existence this
procedure, which was not completed, cannet be fellowed and the pro-
cess of organization cannot be carried eut. Barring a miracle,
the Committee's action means the death of the registered Ortodexe
party. .In Oriente Province the Ortodoxos may carry on as a pre-
v1n01al party or may jein Grau's Auténtico party.

(UNCLASSIFIED) ELECTION BATILE TO BE BETWEEN BATISTA AND GRAU.
With the disappearance of the registered Ortedexos from the elec-
tion scene, the battle is reduced te BATISTA vs. Grau. There is a
widespread bellef that public sentiment is heavily behind Grau,
more because a’ vote for him would be a vote against Batista than
because of his own popularity or appeal. On the other hand one
observer p01nts out that appearances at this time may be deceptive
since. Grau has been actively campaigning for some time whereas
Batista has not yet begun to stump the country as a candidate. --In
a public statement Ortodoxo Jos& PARDO Llada (whe may threw in w1tg

Grau) urged the people to vote for "the enly candidate te eppesé -
[
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*{ the “Government" as a "vote against Batista."” In their clandestine

weekly publication the Cemmunists are advecating "the vote, not
for Grau, but against the Government". : ‘
(LIMITED OFFICIAL USE) Cemment. With present appearances
favoring the Grau candidacy, it is becoming mere and more of a
question in many minds whether Grau would be "permitted" te win.
Many also are convinced that the elections wikl be rigged and that

~the military will see to it that Batista remains in power. - The

Embassy continues to believe that the military leaders whe , if
Grau came to power, would lose their preeminence and possibly be

in danger of their lives, may be the deciding factor in determining,
if not the eutcome of the elections, whether an election decisien
adverse to Batista will be permitted tec stand. ‘

(LIMITED OFFICIAL USE) QUESTIGN OF BATISTA'S INTERIM SUCCESSOR.
Batista has already stated that, in accordance with the Constitu-
tional Statute of 1952, the Coeuncil of Ministers will choose his
successor when he steps down as chief of State, no later than
August 19, to run for election te the presidency. It may be that

the Council that makes this decisien will be composed of substitute

Ministers selected by Batista te replace present incumbents who go
on electoral leave to run fer office, as the Minister of Finance
has slready done (see Weeka No. 29). One of the Ministers closest

“to Batista told a friend of the Embassy that Batista has been se

busy that he has had no time to consult with military leaders regard-
ing his interim successor. Significantly Army Chief of. Staff, Gen.
TABERNILLAMSone of the possibilities mentioned by those who specu~-
late on the identity of Batista's successor. The Minister's remark
should be considered in the light of the comment en the preceeding
item. ‘ ! ' '

(UNCLASSIFIED) PRIO AUTENTICOS JOIN GRAU. Shortly after the
National Executive Committee reiterated the refusal of the Prio
Auténticos to participate in elections (see Weeka No. 29), 11 mem=
Ters of tne Committee resigned on account of disagreement with the ‘
majority opinien in the Committee. On July 26, 10 of these dissi~
dents, including Eduardo SUAREZ Rivas and Arturo HERNANDEZ
Tellaheche, formally joined Grau.  Hernfindez Tellaheche 1s being
talked of as the possible candidate for Vice President on the Grau
Auténtico ticket. ’

(OFFICIAL USZ CNLY) Comment. These defections prove the lack
of unanimity in the Prfo faction. It is to be expected that other
Auténticos dissatisfied with the abstentionist or insurrectienary
Tines will choose to jein Grau, either to advance ambitiens or
actively werk in epposition to Batista.
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. . - (UNCLASSIFIED) GOVERNMANT COALITION RATIFIED;’SENATORIAL_’

- Is indicative of the relative importance of the parties within

-labor-management preblems the coalition platform confined itself

ANDIDACIES ALLOTTED. During the course of the week the national
assemblies of the four government parties went through the formal-
1ty of ratifying the coalition between them. At the same time a
decisien was reached regarding the distributien ameng the parties
of the coalition c¢andidacies for the Senate. Out of 5L candidates
for the Senate (nine in each of the six provinces), 29 will be
members of the Partido Accién Progresista (Batistals party), 10
will be members of the Partido Liberal, eigHt of the Partide Dem§-
crata, and seven of the Partido Unidn Radical., This distributien

the coalitien., » 7 : o ,

- (UNCLASSIFIED) GOVERNMENT COALITION PLATFORM. . The coalition
of government parties published its platform for the coming elec- -
tions. It argued that the government to rule for the next four
years should continue the Batista programs of public works and
social and economic improvements, which it heavily underscored.

It adepted as its "cornerstone" the "Economic and Social Develep-
ment Plan" proposed by the Batista gevernment which contemplates
expenditures of 350,000,000 pesos. \ :

(OFFICIAL USE ONLY) Comment. The head of the Natienal Bank
recently expressed the opinien that nething weuld be done under
the "Plan" for six menths. It may be that the "Plan" was drafted
in part at least as election propaganda and may be overly ambi-
tious or impractical of cemplete fulfillment. With regard te

to generalities seo as net to weaken the government's proclaimed
policy of encouraging investment nor alienate the labor vote by

threatening any of labor's privileges. (See despatch No. 109,

o July 27, 195k.)

(UNCLASSIFIED) DE LA FE vs. MUJAL., Erneste DE LA FE, Minis-
ter Witheut. Portfolio, suggested recently in one of his radioc pre-
grams devoted to cembatting Cemmunism, that government interven-
tors be appointed in labor unions for 60 days during which te
clean out Cemmunists. Eusebie MUJAL, Secretary General of the
Cuban Coenfederation of Workers (CTC), strongly rejected this
suggestion. Whereupon de la Fe challenged Mujal to say what he
had done in a practical way to end red infiltratien of laber
unions and accused him of failing to carry out CTC decisiens aimed
at ridding the uniens ef Cemmunists. Later de la Fe urged the CIC

" to go over the heads of leaders like Mujal "who seem teo tired

for the not easy jeb of combatting the Moscow fanatics."

(OFFICIAL USE ONLY) Cemment. Te the extent that Mujal and
the CTC hawe thus far made haste slowly in cleaning house eof Cortmu~—
nists, de la Fe may be justified in his attack but his prioposed
_remedy seems extreme and dictaterial.
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" (UNCLASSIFIED) COMMUNIST LEADER-AGAIN ARRESTED. Fer the
third time since the middle of June, Juan MARINELLO, president of
the Cuban Communist party, was arrested en July 2. He, tegether
with Salvador GARCIA Aguerc who was arrested with him, are being
held in prison for trial en sedition charges. ’

(UNCLASSIFIED) CUBAN. INTERESTS BUY STOCK HELD BY PAA IN
CUBAN AVIATION COMPANY., It was announced efi July 26, 1954 that
Cuban interests have purchased the balance (20 per cent) of the
stock held by Pan American World Airways in the Cfa. Cubana de
Aviacidn. The transaction was actually completed on JulLy 23
between PAA and Cia. Unidén Inmebiliaria de Construcciones, S.A.,
the same organization, headed by José Lépez Villabey, publisher
of the newspaper Mafiana, which last year acquired a 22 per cent
stock interest in Cubana from Pan American..

(LIMITSD OFFICIAL USE) Cemment. Pan Americén is reperted te
have sold the balance of its Cubana steck holdings for $100,000 in
cash. g

(UNCLAS3IFIED) INDOCHINA SETTLEMENT. Cuban editorialists and.
commentators viewed the Indechina settlement with grave misgivings.
They variouslly termed the settlement "a new Munich", "an eutright
handover", & "new episode" in Communist aggressien, and psinted eut
that, far frem ensuring peace, the armistice is enly the "augury
of worse things to come". For Fueble, an independent Indechina
recognized in time would have prevented its partitien, and the
‘Diario de la Marina warned that if Guatemala has been a lessen
For Che American continent, Indochina should be a similar lessen
for the free-world.
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Carles C. Hall / '

Chargé d'Affaires ad interim
Participants: CCHall, FCFornes, Jr., CDavis, ACertosimé,
WBCaldwell, CSpears, RGCushing, Elmore (MA),
Slaten, Mason (AA).
Copies to. Amembassies Ciudad Trujillo, Port-au-Prince.

MA <£4) For USARCARIB and USARFANT. .
NA (4) For Guanténamo.
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