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Reference Embassy's telegram No, 43 of January 24,
1980,

The Export-Import Bank has glven full and careful
congideration to the application submitted by Mr, Pawley
for bank financing of certain transportation equlpment
under a plan reportedly approved by the Presldent of
Cuba for the recorganlization of the Habana transit system.
The Bank's declsion against financing of the project is
based principally on the concluslon that the equity lin
the new company and proposed guarantees are lnadequate
to Justify such financing. The Department, therefore,
does not feel that 1t can appropriately request reconsldera~
tlon of the case 1n the absence of new facts which would
tend to meet thesge objectieps.

Moreover, arrangements which reportedly have been /
made for the purchage of British equipment, in vlew of
the 1nability of Mr, Pawley's princlipals to obtain the
necessary financing in the U.S., would appear consistent
with recommendations approved by the recent Conference
of U.9. Ambessadors in Habana regarding malntenance of
a satisfactory flow of trad¢ between Latin America and
Western Europe.
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