
r· DO NOT TYPE IN THI S SPA CE 

1

937 .. 52/ 2-2852 
. xn 9 11. 523 'T _. 

FROM 

TO TH E I>EPAHTl\IENT OF STATE. WASHINGTON. 

REF 
18 

SUBJECT : 

(_{' 
I "' h co '"a na, cer of Uraniff i\:i.l:}•ray s i n '""'O"' "'"' HL'. J c .C 

r•:ce:;ntly in.L' or~· iC d ar1 ~~; 1 i,lJd.;<::;y of :J~'ii.::J . ;j l .t h o.t , :J. cco r :~i.r,~ · · Lo ~'.L 
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N .-rh e r e i~:> u.lso enclosed a copy of .:=L ~-fl£)I i1 or·.~.:lnd uc on th':~ 

pr·c·posed non-stop plane ~:; e:;rvic~e betv1c: ·2n 1-ia~.:. ;; . r ' >l .~:,.n-:1 ~.': eH Of'l(. 

\''r:l.ll be noted (, ~[ Lit rdprE!::.;. ent cl.Li vI;;-; of l'UJtion;·:..l ··~ir·J. i! e: :.s i \-j ve 
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be e n cLLscussinrr t..bis matter v.:it.h Cui).:.:.n l :.:::.bor of _;~·icit .il s ~;!n d l .. lu.;t ml _, { 

i h ::. l~t·'-er l1 ~;; ve -:.Freed +· o Urg·e tl1e L:.irl-i (~: .. r~~r :)f ~·.~r · .. ;:,~· (:. to at··- e ,·nnt J G d G ,Jo ( .. 1,. r_, \.;:- :. t.J . .. . - . . _._ .. ..,.... \.' ... .. '- . "'-' ... 1 ...... _l.l ...., l 1 ... ... . ~-~ \..~ 

to persuad·3 Compa?i.ia. Cubana d~ Avi.acion to open it.E,; o1dn office 
in ·daba.na for the s.-::tlf~ of ti·.::kets to the United Stdtus . if t his 
r·1ove J . ~., successful, and if the CA B allov.rs the Cuban-PA;~ eoqtra ct 
to r srnain i n .f orce (w:Lth .modifications that \vould rencler :Lt 
0at -i_~:;t· ·. ct ory to the~ f; ;\ B) it should (JE-) possibl(; to ·.lra\v up a lO 
r, ,~·} y· ··· ;-: l· +· ''·[· ). ('j' 'l '-'{i l.~ 1 ,::-. 11')l')lC· Cul),::;l p ·c'- 0 ('•''"· · ~ ·,r··i · .p·l,,l· n~)' .... he'") nOl'l_c· ·i·o~'' t· ~ · ! j .... J.. L • v I f .. . L '·' . ' . ~ .. . ~ c;l. . ,. v l. -' . l -~ I •. .) l· \..•. v .l.. . .'1 .. ' (.) l· ~ .. ._, . . .:::> v J' VII 
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J.n 1 a J.J. on F e1.n·u .::.ry 20, 1952 to discuss the above problems -v·:it 
})~J.c;sy ·.:>ffi.c i als. The Embassy appreciat e~; this vtsit by .l'vtr. 

:i. ussell v:ho wa.s ablerto explain and cl.3.r~fy . Unit e d St ,:lte::; avia
t ion po~Li.cy to officers of t E:n·t1assy. Ltr. Hu~:sell de}Jarted 
r or · .i: ~; rd nr ·~ ton on February 27. 
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To: 

Fron1: 1\ . 0. P :Lcrrot 

Su (J j set: Cuban C/d3 Dec is ion in _: ·h·aniff Ca:.:>c: 

I huve ,ju~3t been inf·ormed on a conf identi ;-:t]_ b : .r:i1s by 
Doug ::'·f OOD of Braniff tr1at he Vln_:-> told todr:J.y by Llh~ St.: cretary 
of the Cuban C/tB tha.t that body -h3.d met this mornint~: end had 

_~,._ ... , 
reached a decision on the subject case. 

The point at issue w,-:;_s rai!Jed by Cubana vJhich objected 

-l 

to the right of Braniff to m::.:tke a traffic sto~p at l\·Iiami (ex
c(3pt for passengers between lVl:iami and Habana, "~di.1ich Era.niff 
is not permitted to tra.n~3port). The decision of the board, 
wh.ich 'dill be announced shortly, \'..ras to recornmend to the 
Transport Commission that Braniff's activities not be affected 
at this time. It \.~rH3 decided further to ~~:v·u 1 it the issuance 
by the CJ:~E of the United States , of a permc-1.nent, curtific;lte to 
;~;r ,:·;.n j_ff to rnake traffic -stops for pa~sen:-:; ers bet 1j'Jeen the 
Ur..ited States and South .!~~.rnerica e::.t · ~.:[iaLl i. 

"\ccording to IJV'ood, .the Cubr.:l!l C:\B theoretically vJ"ould 
r ec cJ(J.:3i .J er the CubLtna cornplaint .:::ct that time, ·::nrt:, t:~'c1od feels 
t ,rJr:jt from a p r-c::::ctical standpoint tl1 e Board v\•ill r1.ot interf 

r t.her vJ i th ~~raniff's recently,.inaul.-~:u:r(~tecl stop at Miami. 
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Last ? rid ay t'. :c. -.. ·:Leland told ; : c t Lt:..i.L rt::;_~; r c ~>2 ;_ ~ L ;:_tj_ 'T'~ ~3 ·.J.f 
::2t iunal Airlines ha. ·v e beer.!. ~.lis cussing the~ non-s t. op c;;;rvi ce 
bF-5t':/88ll Eab:·:',n;: :::;ncl. IJew ~{ork ·"-.rith C.e.J.:Lxto 3 ~i iC H;.:;L v:lJ() h:L;:. 
a-·r:'' l"'':::.e.· 1 ~-CI ,.lrlre- -t-(lr_)'l.··.,; · l.rl·i···t-el~ of~' ·:.~t·)-:-,'::'> -1-0 ·n:., -r, ,_-.,,.:Jr-j,::. f''o' rlC1 J· __ ._:l 

( __ ~) \.J u lJ · l.,... ~A_) l...t -• '\.., J. .I. - •• - v ,/ _ i.J ..J \.A, V V V J:' t.J . 0 ~ .... <..:~\. '• J •.,- V J. _l-' .. (A 

Cuba.na c:.e Aviacion to open a sep.J.r·;-t_te office in li.::1h;.na Zor the 
<~ •.:l 1 e .C' t • k t. t t l () u . • -'-~ 1 ~ 1 t ' t 'H' ' : ' ,., r l i ., C t ' io ' ;· • '-" l ,., ... l 
o...)C·. Ox lC. e s o .. l....., lll,.~cc ~J <:;, t;,.,). .:: ·o.Cr..;Or~ ..l...~i.::~ 0 1·1T • . ; lt~.L:: -. I i C, 

t-.he avj.ation leader \·Ias .cc.Luite surprised that Cu!xu1a officl..-:::.ls 
had in d. i c :.:1. t e d they were '1.1 n l\' ill i ng t o o p ~~ n t heir ' o vrn off i c e , in 
Habana and that it should 11ot be teo diff icu.l t to pernu .. ade 
Cuba.ns tc '::;;:· i·.c:tblish it~3 o~v1rn ticket-:3el.ling f·J.c:Llities in i,::uth 
;;~:l_iJ:.Hld Elnd l~ 0\1-l Yor.k. I"lr. Sanchez indicated there 'iiOUld oe no 
)roblem ·in "the establishment of a ;~:; epar.::Jte office, a::.; Cul.1:.:H:u~ 

still retc:;_i.ns t:.he large office on Pr t:tdo v·.rherc .forFH:; rly both. 
Cubana .~:t .n d P;\A ticl~ets ):,rere sold; Cuban.a cou.ld u,.:;.e this cffice, 
v·!h::LLe PJ'u··l could sell ttckets from its present address on 2:-)rd 
Street. 

. .. ... 

Labor v!ould obviously favor thib ~nove as it:. wottld 
more work .for c::~ viation employees. I do n.ot believe i~~ 

a l1ardship on Cu ba:na, however, as undoubteclly it vrould 
to arr c·:t nge for the transfer of a certain number of t 
employees who sell both Cubana PAA t 
offices, one selling primarily 
primarily PAA tickets. 

Cubana has alr~ady 
publicity and this idea could 
in such a manner that when a 
Cuba.na office, /be wouJ:? 
that he ·\vas in a Cubana 

1:'/ e have al . 
. ·'1 P AA tickets would 

____ company, and shou 

provide 
'.'lould be 
be possi®le 

sent 
e 
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~·:.::rt i()nal c cn1 sell both P/1.A and Cub ~:U J .~:l tic ~~~;:: Ls Cor 
coVfj red by Lh.::;se f:d. rline~:J and th .::.tL f! '.ren ;.~:.:ro vias H ._n C:(J i'l ~>~ LL 
National, Pi;.l\, nnd Cubar1a ttc.k(~ts. 

T ile only remaining ppint in the r~r: :.:>tr · .i .. cti un::-3 vvh:i..ch Cu b:: ... n a h:.:;.s 
i ndica ted t·.hat~ it is unwilling to ac c upt is t>:e ~:~_ucE.tioq cf th e 
3.;"_·,ency contract. Insteac1_ of' m.ak:Ln;( :xn at,t c::mpt to :Jut L. le t td .. s 
qurj;')tj_on in a route permit, it \r·iould. app t~.::lr L h ::.t Lhe C ~:: __ oulrl 
take cognizance of th:is mattGr in a.ccordcUlCEJ ·:,-i LL :_:,ro cc: ..:) :jr·s,s 
establi~:.hed by United Stator:: l a.v.rs. If the :_~}~ f:.i.n d:J t.~ J-i<:-L 1:, ~ - , __ _., i3 
payinE~ Cub.:1na a.n excr;3~-_;sive COTlliHissior1 on the s (:; of tickets, i t 
Si'lOUld CD.ncel the El[-;;ency conti';)_ Ct \-'jhich r~1 1. /~ i s r'(j CtUir (; ,:l ·Lo :l:'ile 
-vrith tl1e C /!~ B , or notify · P1~A th.:it the cor1t r;jct ~:.iJ:L -~ c.; ,_;n c>.:;ll ed 
if the comnti~:i~~ion is not reduced. It, cc:;,··t c~d.n.l . clo.:~~~ J.J.ot :;)c;E;r:! fair 
and ecp.~:Ltable for tlH;; U.S. Government in r.::L .c'C)Ute per·r1,it t~c di rect 
Compafii..:·, Cubn.na de .:~viae ion, a Cub::u1 cornpany, to c1ivorce itself 
frorn i.ts parent organizat:,:Lon, au.~). cortcern lie]·~ :is co lr tro11ed 
and regulated by the CAE, (:;specially since .Cubana holc.is ,:.tnotl1c:r 
route permit ( Hal)ana-I~,'iiami, / which contains no . ro~t· (~renee to ·i.:, he 
a e, ency;. relationship betwee:n PAA .. rand Cuban a. In oth c:: r words, 
iustead of penalizing PAA . thrOl.l.t?,:h action a r·:;:J.inst Cubana, the CAB 
should t,ake direct action a.nd either approve or ci isapprove the 
contract filed with the CAB by PA A. 

If thi::> matter is handled as indicated a1Jvve, I believe both 
Cubana and r;ational could start .flying the non-stop servlee to 
i) eh York in a reasonably short time. 
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