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converasation voetveen e, Yjood and
matter is asittached,

There 1s also enclosed a copy of « mencrandus on the N
proposed non-stop plane servige bebtwoeen HalLara 17 New Tord. 1tb‘gé§M
will be noted tiat raprecentatives of mational SLirvliies huve ©
been discussing this matter with Cuban lobor officiuls gnd vhat mi
zreed Lo urge the linister of State to alttenpt y

the latter have ag
to persuade Compaiiia Cubana de Aviacion Lo open its own office
in tlabana for the sale of tickets to the United Dtatwes. 1f this
rmove i1s successful, and if the CAB allows the Cuban-P'als contract
to remain in force (with modifications that would render it

sf . ctory te the CiB) it should be possible to «Jdraw up a
permit wnicn will enable Cubmna to start flying the non-stop
sarvice Lo New York within & reasonably short veriod.

v, Gerald W, dussell, from the Department of State, arrived
in tlabaas on Februsry 20, 1952 to discuss the abeve problems with
snibassy officials. The Bmbassy appreciates this visit by dr.
tussell who was able;to explain and clarify United States avia-
tion policy to officers of the Embassy. iir, Hugsell departed
for icsnincton on Feoruary 27. '
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february 192, 1952

To: The mbassador
from: ie C. Plerrot
Sunject: Cuban CAB Decision in Sraniff Case '

I have just been informed or a coafidential bisis by
Doug #00D of Braniff that he was told todmy Dy tune Secretary
of fhe Cuban CabB that that body ﬂad met this morning and nad

The point at ilssue wais raised by Cubana which objected
tec the right of Hraniff tc make a traffic stop at Miami (ex-
cept for passengers between Miami and tdbuxa, wnich Braniff
is not permitted to transport). The decision of the board,
which will be announced shortly, was to recommend to the
Transport Commission that Braniff's activities not be affected
at this time., It wss decided further to await the issuance
by the CAE of the United States of a permanent certificate to
Praniff Lo make traffic "stops Lor passengers between the
United Dtates and South idmerica at piami.

According to Wood, ithe Cuban CAB theoretically would
reconsiler the Cubana complaint at that time, but Wood Ifecls
that from a practical standpoint the Board will not interfere
further with Braniff's recently inavpurated stop at Miami.
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e 1. Plerrot

rroms k. L. Harrell

oubject: jiational airlines-Cubana vonbroversy

Last sriday . Ticland told i th@t regreoents
Zetional Airlines have been 1scuusx1 the non- 2
between FHabxnz snd, W'fbork Witn \M,HLAJc) SLDHES who hae
agreed Lo urge the minister of State to persuade Compania
Cubana e Aviacion Lo open a separate ofifice in Habana [or the
sale of tickets to the United States. Lccordiag to kir. Jieland,
the avistlion leader was quite surprised thﬁt Cubnana officiacls
nad indicated uney were unnLl*Ln& to open thelr cwn office in
rlabana and that it should not be tco ulf ‘icult to persuade
Cubana te zstablish 1ts own ticket-zelling Tacillities in Loth
Pdabana and hew York., Mr. Sanchez indicated there iwould be 1o
oroblem "in the establishment of a separate office, as LDubana
still retains the large oifice on Prado where forn&xiv both
Cubanz and PAA tickets were sold; Cubana could use this urizce,
while P.ii could sell tickets from its prescat address on Z>rd
Street. '

Labor would obviously favor this move ag it would provide
more work for aviation employees. I do not believe il would be
a hardship on Cubana, however, as undoubtedly it would be possible
to arrange for the transfer of a certain nuuber of the present
employees who sell both Cubana and PAA tickets to separate
offices, one selling primarily Cubana tickets; the other
primarily PAA tickets. ’ ‘ ‘

Cubana has already apgreed Lo beparate ddvert1SLng and
pub11c1ty and this idea could be extended , £

in such a manner that when a man on the ¢
Cubana office, he would know f'rom the s
that nhe was in a Cubana office and notx

e have already agreed that t
PAA tickets would amount to dlscrl : L .
conpany, and should therefore be avoi € ple of how
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unfair this restriction is, it is only nccessary to polnt out thnst
National can sell both PAA and Cubana tichets fTor «ll
covered by Lhase alrlines and thzl even
Naticnal, Pid, rnd Cubana tickets.

f

tne only remaining point in the restrictions winich Cubwna hos

indjcated Lhat 1t is unwilling to accept is trhe gucstlon of the

arency contract. Instead of malking an atte pt Lo setile tiods
question in a route permit, it would appear thst Lhe OAD g
<Jke cognizance of this matter in accordeance wil

stablished by United States laws, If tre £ iz
payxnt Cubdana an excsossive comntission on the it
should cancel tne agency contract which Fai is reqguired Lo Vile
with tne CAB, or notify'PﬁA that tne contract «will L cuncallad

if the CO@NIJQIOH is not reduced. 1t certainly deoes oot seemn [air

and equitsable for the U.S5. Government in « route perwult to dix

bompan¢m Cubana de aviacion, a Cubzn coupany, to aivorce itself
lie

from its parent organization, a U.bn. concern woich is coublro
and replldted by the CAE, especially since Cubuana nolaos AHOUHUT
route permit (Habana-lMiami) which contains ne reierence to tne
asericy relationship between PAA and Cubana. In other words,
instead of penalizing PAA through sction ajpainst Cubana, the Ciasd
should take direct action and either approve or disapprove the
contract filed with the CADL by FPAL,

Iff this matter is handled as indicated above, 1 believe both
Cubana and liational could start flying the non-stop service to
few York in a reasonably short time. '
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