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The Ministry of State on March 3, 1953 delivered to the 
Embassy a draft for a proposed decree covering the Nicaro opera­
tion. This draft, a copy of which is enc losed, was based on the 
draft of a proposed law-decree submitted by the Embassy to the 
Ministry on February 11, 1953. C')) 
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In delivering the Ministry's draft of the proposed decree, "" (",, .~ 

the Acting Chief of the Ministry's Economic Section, Dr. VARGAS ~.J 

•OOMEZ, stated that it con tained few substant i ve amendmEl'l ts as 
compared to the Embassy' 5 proposed draft, but that a change of I' 

C'"Iemphasis had been made in the Preamble. Dr. Vargas Gomez ex­
plained that this change consi sted of lesser emphasis on the a~~, 

0,-.1benefits to be derived by Cuba from the application of the pro­
·"t,...posed decree and greater emphasis on Cuba's contribution to the 

caus e of the free world. The chan ged emphasis was accomplishe d (l·l 
principally by elimination of numbered subparagraphs 1 and 3 of I 

.~~~.the fourth ''Whereas,'' as well as the entire paragraph folloWing 
C::jthe above indicated subparagraph 3. A new fourth "Whereas" 

("POl' Cuanto") acknowledges, however, that the operation can be (;·1 

considered of great public utility. 

It appears that the Ministry of State prefers till measure
 
to be in the form of a decree rather than a laW-decree as was
 
enVisaged in the Embassy's draft. In the past, measures af­

fecting Nic aro heve also been in the fOrTIl 0 f decrees rathe l'
 
than laK-decrees.
 

In the "sub stantive section, the third paragraph of the third 
"Therefore" is eliminated. This refers to pro cedural require­
ments in connection with t ax-free importations • 

. The last two paragraphs rUDder the fifth "Therefore" referring 
to applicability of tax exemptions to third parties are eliminated 
in the Minhltry'S draft. !vlinor changes of wording also appear 'in 
the seventh "Therefore." 
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~ Dr. Vargas Gomez explained that amendment s to the EmbaSSy,~l 
draft had been made by the jlllinist ry of State's technical ad­
visers. He asked that the Embassy study thelVlinistry's draft 
for a proposed decree and inform him of the Embassy's views. 
He indic ated that the draft had not yet been sent to the Minist ry 
of Finance. 

The ~llnistry of State's draft embodies, in its substantive 
section, the principal provisions desired by our Government. 
However, clauification of certain points and possible amendment 
of others through furt,her negotiE-tions will probably be neces­
sary. The views of GenE:ral Services Administrat ion and the De­
partment would be appreciated. 

The Embassy has today delivered copies of the ivlinistry's
 
proposed draft to Lazo y Cub as, attorneys for the Cuban Nickel
 
Company.
 

For the Charg~ d'Affaires, a.i.:
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Earl T. Crain 

Acting Counselor of Embassy 
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