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SUBJECT: Cuban 1954 Sugzar Crop Termire ted.

. With the closins of Cantral Ténamo, Oriente Frovince, in early July, C & é §
brought to a close its 195} sugor harvest, Production of sugar equaled “a’ = @
by 746,156 Spanish long tens, or 32, 7]_1,930 bass of 325 lbs, each. The produ ~E =2
tion of blackstrap molasses ecualed ;§ =:Z?‘$,l§8 gallons., In addition, as of rn 2
June 30, Cuba had produced 125,749, Lik pallons of hi-test molasses from swplus %
sugarcane. /1 Vary little additional production of hi-test molasses is 158
expected fron the two mills which were still griming on that date. The .

125,00C,000 rallons prodwed to date are only sufficient to {ill about 50 per— “pyfg :
cent of the sales contrachts entered into beitween the Cuban Sugar Stabilization
Institute and the United States and United Kingdom buyers in 1954, As a result, an
the reporting officer is informed the Cuban Government will probably permib lf
the production of hi-~test molasses next December and January or prior to the ~d.
start of the 1955 sugar crop in lale January 1955. ' -

)
The production of suger fell 3,344 Opanish long tons short of the = £ :
restricted 4,750,000 Spanish long ton crop. L € |

Commnent . LN

Lecause of Lhe stoclis of Cuban sugar on hand at mid-year, and the current
and prospective voluwe of Cuban sales on bthe world market during the balance
of 1954, it appears likely that Cuba will have to further limit ils sugar
crop in 1955, possibly as low as 4,000,000 Spanish long tons, but more probably
around the 4,250 »000 ton leveld, or about 500,000 Spanish long tons belcw the
1954 crop and 2,761,00C Spanish long tons helow the record crop of 19524 In
the meantire,; as the result of the continued drop in the nrice of world sugar,
The Cuban JSuzar Stabilization Institute has been in permanent session trying
to find a solution Lo the price declire, It annowred on July 15 that by ilon-
day, July 19, it hoped Lo be able to submit speeific recommendations to,the
Government regarding the sale and exportation of Cuban sugar to the wordd
markets, ::
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