n T = -

.DO NOT TYPE IN THIS SPACE

3 -  UNCLASSIFIZD CL ! 8 ; ‘
(Classification) 37 . 00/12 -351
, FOREICN SERVICE DESPATCH , I
FROM : AT% L.-SQY HABZIA 901 i . December 3, 1951
. DESP. NO. - DATE *
. . . . 1 :
TO { THE DEPARTMENT OF STATE., WASHINGTON. . AIR POUCH e
‘ ‘ B . ‘ . . : 7 PRIORITY -
REF. . : 000222 . : o ' XMB:
SUBJECT: VOLUNTARY 5CQHQLIC DALA s ' : . CLL A R DEC
mi - ¢ S
The information below smmlor‘ents and rounds. oub the text of the ' ——_*COMME'
arbassy s Honthly wconomic lHeport \LJZL, , liovember 30, 1951) to give TNFO
Turther u eluJ back round: : e : r REP.- s
A ' ’ : L _ *ARA
etail Sales. ’ o S : : <IDOLI
. . ‘N *T

Letailers ive wvaryin< reports on Hovember sales volume, A summary
of these reuort" innicates thal sales are -about equil to the previous month I CAB
but lower- than would ve .expected atbt this season of the year, Sales of N

electric gpliances, radios and household furnishinss were reported down F ggg‘
from October. . ' - ‘ c - O*IN
j - Inventories of finished —oods renained nigh and no-serious cuiiu-ultles# 1%%% :
have been experienced in replenisiiin; stocks, y.;c,h the exception of asti- *m Al% -
~cultural and industrial ecuipment, electric motors and generators, copper
wire and tubin and construction materials, 1t is also reported that
lon er delsays are exuvorienced in rec c,v_vm certain pharmaceutical products’
rom the United Staves. ' : o
-~
A-yiculture, : - 3 g
. _ N
‘The liinistry of Corm~i-ce announced that at the end of Liovember o .C‘
mport duties would e suspended to allow the entry of some 20,000 quintals SO0
“of black beans from kerico, to supplement Cuban supplies. The 1951 crop :u ~
is reported to be short, resultin: in speculation and violations of - D -
official price ceilings. S : N
- The nariet Lor --jmpor‘i;ed rice was cuite durin; Lovember, as =N
uncertainty over ithe end ofubhe low-duty cuota prevailed. The cuota was & oM
renorted semi-officially-to have been filled on Fovember-20 by an official _
of the Hinistry of Comicrce, who claims that the delay in publication in :
the Official Gagelte of a Decree re;ulatin; the administration.of the
cuota has prevented public announcenent of the quota close and has g
h necegsitated suspension of reristrations oi contracts for sales av the o QN
lll.,_;ll_(l,llyb\f. o - TQ
lextiles. . -
. - © The domestic lin nerie industry increased its r"\te of pro«mwlon E \Q’
N almos®, to capacity in Wovember bul~hosiery nills were: op‘erau:m__,_ at less 2 \\:\ ‘
{_L’Wan &0 pereent capacity.. Wholesale sales voluncs in these ltems, excepthr= Ay

urcen/lhn.mcr son/ ¥ n)Lcat werman/- . . ; f T A
3 ,A“'E J e : e . o1 "«'v"T‘. S . : : L
- - rUi\TCIJ 3 FIED (i ; .
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for Wowoh' - hose, wvere no botber than in the provious month but were slightly:

ey e

Sades volwmes for women s hose were low
4

S . :

Cuba'ls coppar concs e Ivon natehadbre sines continues to produce
avoud 3-1/2 1illion vounds of pue copper monthly while o very old copper mine,
©he JSan r¢i~nnﬂo of banicarasue, Lus Villas, rcecently reactivated for the
proauction of zinc ore by DMG.\TLPClUul omer of daobahambre lines, 1s said by

-its oyuv&tov now to e shovin - webber possibilities for production of copper
than bhe ratohombre mines themselves, ‘ ’ ’

The Cuban Gulf Uil Sompany now h&o drilled to & oepth of approximately
7,000 feet in itc second deecp well higst and is continuing its 'core drilling
oro-ram for selection of a locality for a,c”*ﬂo deep well which might be begun
in the Tirst cuarter of 1952. Announcement was made in povembcr by the
8‘1

Garibbean Petrolewn assocl s that it had contracted with a Texas fim for the
drilling of 25,000 feet of el

°
e

l V} J.)7/,.
Shjﬂ?Djllﬁ.‘ . . . R

The Swedish owned Clipper Line shandoned its lNew York-Habana service
in lovember, attributin: its decision to the'hizh cost of handling cargo,
arbltrary demands of the prVﬂdoreu and laborers, and also the s7owness with
vhich its ships cre unloaded, ‘ .

sviatlon,

Airport workers have ‘hreatencd a strike, which would paralyze all
activity at Rancho Boyeros, in the cvent that Hational Airlines attempts to
initiate its proposed poq—otop s>TVLce petizeen Habana and iew York before
the Compafiia Cubana de JSLviacidn {Cuban subsidiary oif Pii) succeeds in its
efforts to ebtain fram the C:B a permit with privile:es in all respects.
equivalent for non-stop service between Habana and liew York. ’

The linistry of rublic Works has set aside .;300,000 for the con-
struction of a new international airport at Varadero. Work has already
started on the road which will link the airport with the popular beach resort
and with the city of Cordenas, It is expected that early in February work
will be compl Led on. the 5,400 foot asphalt covcrec runway ror the new ‘
1nturnablon airport at uantla :0 de Cuba,

Finance. " C o -
Cléarances throush November 23 totaled..25.4,818,000, asicmﬁpared ﬁo,
approximately an equal. amount during all of November 1950 ana to some

n)52 0C0, @OO during last October.
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Budgetary collcctlons (prellmlnary fl ures) through November 21 for.the -
present fiscal yecar totaled some- /ll,,J)U'OOO 15 percent more than the parallel
fisure of last year, At the same time those collections which took: place during
the month of November were about 3 percent lower than those of an equal period
one year a o, while they were 22 percent lower than those of an ‘equal period of
the past month, The recent drop in tax collections thus shown is believed to be
due bo more rrmnot payment of varjous taxes this year than last,

The Cuban bon ress uabsed a law auuh0f¢zln a loan of 335 000,000 to
complete the payment of pension debts -to veterans of the War of leeration.
Tt was announced that this law would be sined by the President on November 30,
and it was expected that the corresponding bonds would be issued and payments
initiated at an early date, :
On Kovenber 14 the buoun Senate. approved a bill for a pay increase to
sovernment employees and included thorein the following much discussed Mriders''s e
executive authorization to suarantee an uB 000,000 leoan from the Azricultural o
and Industrial Developmcnt Bank to the ' ob;cco oLaoLllaatlon Fund; authoriza- N ’
tion of payment of {i1,200,000 to su:ar ;rowers; executive authorlzatlon to
create a state tradln, azency for the ooten ible purposes of adequately supplying
the populace with necessities for living, of stabilization of prices,-etc.;
appropriation of 1,300,000 for celebration of the 50th anniversary of -the
Hepublic; ana an qpproorldtlon of goOU 000 to increcase the bakers' subsidy,
thus supporting an incrcase of pay to bakery employees, Uhe above mentioned
state tradin; asency has since been ‘the subject of heated discussions, and
others of the amcndments have also come under fire. The lower house has not
vet talten action upon this bill, bul chan es in it by that body are.predicted
in many qu.rters, S ' . .

A projected bud et of approximately 5,600,000 for the Tribunal of
iccounts was submitted to this Consress. The competent committee of the lower
house reéported 1t out with a recommended cut of some 2,000,000 pesos. No final
action has yebt becn taken by either chamber, but the Dlll in 1Ls ori;inal
Torm continues to receive the support of Bhe woverment,

3 Various activities in the aricultural field are bein: carried on by IR
the . ricultural and Incustrial Development Bank., 4 lural Credit assoclation
has beeh authorized in accordance with the terms of the basic law of the Bank -
in a famnino section of Haobana vrovince. idarly in the month the association
reportedly included some 50 asriculturists in the immediate area. 'The Bank a ‘ .
has oblirated itself to buy 50,000 of stock of the new association. - ‘
1 . : i
The Bank has also set about financing the present ldr e COLleO crop
to an extent of approximately 60 percent of its value al present market price es,
vhich misht obli-ate the loan of as much as :)k,000,000, accordiny to ‘a
relininary estimate, dctlon under tnls loan dubhoylzaulon has run into
certain difficultics: HMany small producers have comnlalned that the 60 percent
thus offcred doés not meet their debls and harvestin: costs, which it was
intended to doj; Iurthcrmore, MAaNY grovers are not prepared to submit’
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" dmmediately all the doctmentation recuived by the Bank.for loans. However, it
is reported thebt this action-by the Bank has prevented a sharp drop in prices
paid to coffee ~rovers, and it is belisved that individual farm surveys and

i ations now veinz carried out will facilitate a wider usefulness of

te lomn a (v ’ o




