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ho bnisiness outlook in fuha continued at the end of Janurry to be _ *—isixxngf
viewed vrith rehgsonable ontimism, the ceneral impression seeming to be that A . REP
the dovmward tendency of surar vrices in consumrr markets would soon be ¢ ARA
arrested, A slicht nick-up in collections im some merchandise lines is T OLT )
conaidnared by hanks to Mo narticolarly encourasin~ Tor the reason that. this o E
is the fime of vesr when credit normnlly is most tisht, because of the N vD
“navitahla Ta~ etireon guenr mill leOUT»OWDnLJ for labor and coulpment and PD
the commencemont of Thair evport sales. The rsradual. upnin< of interest I
ratrs haa no™ enrteiled >Hnr0ciab1y the demands Tor new loans and renewals, N ~ AQ
. The merchants! . ain a1 180 ~"Torts-in February will be directed up-country ¥ DPA
Vrthere many of the i1l laborers will have received enourh iae payments to o © FRB
hasre eoolered theis evadit in local stores, ’ "IN
o : . LAB
Petail sales in Havana re~istered no more than normal seasonal drop in NSRB
Januarsy A her The record h011raV'v01Lmo, and the so~called clearonce sales TAR
A3 not involve anhstantial nrice cubs evcent “or holiday items such as TR
honse fMirnishines, Tivsen and commotics, Tmerous of the yrominent and ‘M ay
nacregaiye morchants, who ware vronvhed to stock heavily in 1950 by the RV
comhined. cirammstarces of Lhe FTorran outhreak, the Vorcuay diccussions of & g -
tariff dnerenges and Lha aree to el their ordervs in ahead of the institution b

of Tnited States aymort conbrols, had succeeded in workin: their inventoriesg
Amm at the end of Tapunry to a level uthich not only was mana-veable under
cnrren cradit conditions bub nlso was nromptine them to study cataloss with
A wvimr ho nlecint modest renlenishmant, orders for dmnort durins the spring
months iF not_coonor.A

AT OTIT IO

v the end of January the harvestine of the 1952 surar crop was in
full swin~. On Januarv ?2, 174 out of the 161 operatine susar mills in Cuba
had commenced ~rindins ag ﬂ” 2inst 97 on the same date in 195 By
Jommary 15, Cuba had produced -avhroximatelr 149,000 shorttonq of surar and
6,291,000 =allons of hlackstran molasses as against 102,000 tons and
3,931,000 callons on the same cdate last year. The weather for harvesting
has heen excellent, ?Vcent for ceneral heavy rains throurshout the Island

e pine the last davs of January, there has been very 1ittle rainfall since
Yovember. Mirine that month - he average precipitation was 1.93 inches and
in Necemher 0.79 inches. It is reported in some areas that the lack of’
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[—;;infall since November has somewhatvretarded the normal development of new cane

planted in the spring and early summer of 1951, It is estimated that 3,543,082
acres are being utilized for the growing of sugarcane in 1952, of which 371,005
acres (10,47 percent) are in "spring plant" cane. A year ago 3,122 962 acres

were in sugarcane,

Ocean freight rates from the North Coast of Cuba to North of Hatteras
ports dropped during January from 51¢ per hundred pounds to 4LO¢ but shipping

- circles expect freipght rates to move up again when new-crop sugars soon begin

moving in volume, The Cuban Government has officially established the pre-
liminary 1952 sugar crop at 5,900,000 long tons and has allotted quotas as
follows: 2,571,215 Spanish long tons for the United States; 1,800,000 for the
World Free Market; 383,400 for local consumption; and 1,245,385 tons reserved
in a "Special Retained" cquoba for transfer to any of the other quotas as needed.

Representatives of the historical buyers of Cuban blackstrup molasses
met with the Cuban Blackstrap Sales' Committee to discuss tenders on some 220
to 250 million gallons of blackstrap molasses currently expected to be available
for export from the 1952 crop; no transactions were reported as consummated up
to end of Jamuary.

January rainfall in principal farming areas was. reported to be subnormal,
The most noticeable effects of this third month of the dry season were brown
pastures, seasonally declining milk deliveries and reduced cattle weight and
deliveries, strengthening the probability of a meat shortage,

‘Food commodity import markets senerally firmed up after December declines,
Following about two months of generdl inactivity, rice sales Legan. again in
late January, although the confusion over status of the quota was not altogether
dispelled., Lard and beans sales and deliveries were seasonally good because ‘
of the demand occasioned by ausmenled employment in sugar grinding.

a4

TELTILES:

~ Cuba's textile Andustry whlch began the new year, operating at curtalled
rhythm showed little improvement by’month-end, when idle equipment comprised
578 of the 2267 cotton looms and 352 of the 702 other looms; only 300 cotton
looms and 62 rayon looms operated at full capacity during the month, " But while

-finished ~oods inventories of cotton mills still were too-high at month-end to

warrant. increases in production- schedule, there is optimism for the coming
months. Approximately 50 rayon looms began operating in mid-January on an
experimental basis. Another visible result of the Customs Tariff iIncreases

. of last June is resumption of activity in the Victoria dyeing and finishing

plant formerly ovned by Burlington Mills and .inoperative since 1949. It is
reported that considerable quantities of grey zoods have been imported by
that plant; its cap301by is 25 million yards per year which is equal to
approximately half of Cuba's annual consumption of rayon fabrics,
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-(w Textile wholesalers reported January sales volumes to be slightly better

than for the openin~ month of 1951, Sales of linserie to wholesalers were
voborted to be revivine and the domestic 1ndustrv, after a two weeks' vacation
in the first part of the month hegan operatine at capacity with 7ood prospects
for several months. A loadqna manufacturer of hosiery reports better sales
since the first of the venr but owing to hish inventories is operating at about
65 percent capacity.,

MTHTHA AN DOTROTRIN ¢

A draft provosal of the National Fconomic Council which calls for the
settin~ up of a Minins Commission with extensive regulatory powers has been
criticized so stroncly by miners' orsanizations that the Government reassured
them in late Jamuarv that no action will be taken without further consultatlons

and mablic hearine,

Production of metallur~ical man~anese ore and copper concentrate continued .
hi~h in Jamiary and Consolidated Railways of Cuba has undertaken to provide
sufficient cars for transvort of whatever auantities of mansanese ore are
extracted at the Charco Tedondo mine, thus relievine somewhat the fear that
there would be delavs in shirment of ore, Preliminary data indicate that

. fuba's export of mancanese ore to the United States in 1951 amounted to approxi-
mately 150,000 lon~ tons; only 87,856 tons were exported in 1950, '

The Cuban fulf 0il Company has reported its decision to abandon on
Tebruary 1 its second deep well test., This well, situated in the Bay of Cadiz,
had been drilled to approximately 11,100 feet, The company abandoned its first
deep well -test in the Bay of Cardenas in December 1949 at a depth of approxi-
mately 5,000 feet, It will continue its exploration in Cuba and has plans for
a third deep well test in .the v1c1n1tv of the Keys of Guajaba and Sabinal

300 miles east of Havana,

TLAROR:

Thile no important labor measures were placed in force during January,
mumerous unions are pressing for Govermment support and threatening to strike, {
notably the hotel and restaurant workers, who are demanding substantially
hirsher salaries; railway labor and tobacco workers unions who seek control of
retirement funds and other concessions; maritime workers, who are demanding
that the Tovernment purchase more ships to widen employment opportunities;
and workers at Rancho Boyeros airport for purpose of huilding pressure for

adjustment of franchise terms,
| SUTPPING — CONSTRIICTTON — TOURTSM:

‘ " Ship arrivals at Habana during January numbered 184, representing normal
seasonal increase of /. percent over arrivals in the previous month, but a drop
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of 1) percent from arrivals of January 1951 when steel shipments from Europe l
were abnormal.,.,.Carso discharred at Hahana during January totaled 225,016 metric
tons compared with 272,441 tons in DNecember and 237,769 tons in January of last
year,..."ccordino to preliminary fi-ures, Cuban exports to the United States
durin~ the first ten months of 1951 had value of 361 million pesos compared to
L0 million for correspondins portion of 1950,...Customs and tax exemptions for
re~istered new industries were exlblended for three additional years by a Decree
puhlished early in January, -

© The Mntional Nevelovment Commission announced on January 31 the completion
of a2 new hi~hway which links Varadero Beach with Matanzas, and which connects at
Matanzas with the national hishway to Wabana....To alleviate the severe water
shortare in Hahana suburbs, the Mayor of Habana announed on January 29 that work
will be speeded Ffor drilline of wells, repair of canals and enlarsing of tunnels,
utilizine funds from a now loan of nine million pesos obtained from the National
NDevelonment Commission....President Prio is reported to have informed maritime
labor leaders that he plans to invest upwards of four million pesos in the
mirchase of several new ships....January buildine permits in the Habana area had
ralue of 3,230,826, a 6 percent increase over December but a drop of 22 percent
from January .of 1951 when a buildin~ boom was under way.,

!

“ccording to records of the fuhan Tourist Commission, 198,708 persons
vigited Tuha Mipin- the first 11 wmonthe of 1751 as asainst 175,617 during the
correspondin- neriod of 1950,. Passenvers touchines Cuba by air during all of
1951 are reported to have numbered 236,795 compared vith 214,561 during the
previons vear, “Thile certain local newspaper articles, alle~ins that the
current winter tourist season is.not developin~ satisfactorily, have been
msunvorted by statistics, Hibana bankers do report that they have sensed a
tendency on the part of many tourists to shave one or two days from their
normal winter visit, which formerly ~veraved 5 days.

RTINS

Budgetary’ collections, for the current fiscal year running throush June,
totaled 169 million pesos on January 22, compared With 148 million on same
date of last year....January bank clearances, including transactions of the
Treasury and of the National Bank, reached workinz-day average of 18.3 million
pesos, compared to 19.5 million for December and 13.2 million for January of
19 51 ° N

The new 'Iribunal of Accounts began its supervision of Government
financial transactions on January 2, Its first activitiés included the
initiation of inventories of Ireasury assets and Government-owned real cstate,
the soliciting of fiscal data from the Government's autonomous bodies and
from municipalities, and the assuming of responsibility for supervising
expenditures of the National Development Commission., According to the
Tribunal's orjanic law, the floating debt must be liquidated within two years.,
Since more than 400 claims had been filed with the linistry of Finance on - I

+date of January 23 calling for payment of debts contracted by the Government
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(_ﬁ;ior to 1910, it is anticipated that only a small part of the floating debt C
will bhe licuidated ont of the [,240,000 peso appropriation contained in the

current, budeet; an additional appropriation for similar purpose ig scheduled

for insertion. in the 1952-53 hudwet, .

Tn connection with the refinancins of the 1950-51 tobacco crop under
authority of Taw Mo, 13 of late December, almost 5 million pesos had been

disbursed by the Arricultural Development Bank at the end of January in the
form of credits a~ainst ruaranty of the National Bank of Cuba.
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