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fA CHTOLOXC CanDIDATE 1O s PRESTOERCY U CUBA
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. During the course ol & 1uncheon given by the Manager of
the Cuban tsso Company on June 1ld, 19 51 attended by promi-
nent members of the Amerigan business communlty, the guest
ot honor, Senator CHIBASL! President of the Fartido del Pueble, onr
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Cubano (Ortodoxo) and "Urtodoxo™" candidate for the IresidencyN UNA
in 1952, took occasion ﬁ outline his and his party's views
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and policies. Chargd d'Affaires Uuwsayne G. CLalK, who attend- '3/3

~2d the 1uncheon has covered Chibas' romarks in. a memorandum i
which is (nClOuu ‘ o EUR/X
Qealizing that his listeners represented very large U.s. COMM
conomic interests of prest lwportance to the Cuban economy, IAB
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change in this pollcy - the Ortodoxos will go through the : 1

electoral compaign without allies and regardless of conse-

guences, Chibds has had some success—in- attractlng~pollt1calmmwa%ﬂwmw;
fipures and voters from other parties without becoming in-

volved with those parties in official pacts. He hopes that .
with these and the independent vote, which he apparently feels
will back him to the hilt, he will ride into power free of )
political alliances. In follow1n? through on this policy, :
Chibds may expect increasing opposition from his own followers
who, as practlcal polltlclans, are well aware of the almost
insurmountable difficulties facing- any ~7nu1date who -would

achleve power without political allies &/ )

Should Chibds' stock rise, his policy of isoletion may be
expected to remain [irm. Oshould it drop, pressure from his
cohorts may force him to seek outside support. Ikaintenance of
___the vresent policy permits Chibds to vroclaim throughout the:
length and breadti of the—tendthat he remains true to his high
pr1n01ples uncontaminated through any contact with those he-
constantly berates. Un the other hand, should Chibés begin to
lose ground he may, during later stag es of the campaign, en- -
counter reluctance on tne part. ol othor political Qrcups to
gamble their political fortunes on a Goubtful candidate.

This does not meen that Chib4s has no chance to achieve
the presidency. in thebasis of recent surveys, Chibds is the
leading candidate. However, on this same basis he has lost_ ,
a surprising amount of ﬂround both to ex~President BATISTA m/
and the FPRC (A). In thg Embassy's opinion, Chibds has lost
much of his early lead 3/ and now finds hlmself struggling to
remain abreast of Batista who seems to bc gaining steadily in

strength and prestige.

l/ Chibds was recently reported to have told persons near him
. that if-300,000 voters did not rcgiut r under the Ortodoxo
__banner in tn@ _party reoréanlzatlons ‘he woula r@tlru from .
b.he race ° : o U

g/ Pregsident of ‘the PAU {Partido Accion Unltarla) and that

party's preuLdontlal candldate.

\'2/'In 2 recent polemic between Chibds and. Jinister of Lducation

\NCH&Z Arango, the former sccused the latter of having
stolen Ministry funds for’ the rurchase of' real estate in -
Guatemala. The ‘case attracted nation-wide attention. How—-
ever, at its culmination, Chibds was [forced to admit he
could mnot prove his chawges. The affair hurt "hlbés' cause,
and may eventually lead to his und01ng. o e
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ment zub (A} which has not yet decided on o candidate, AhA —
struggle for nower is now going on within the “k§ (A) not.only
te decide the arty Leauershap {and Can01u¢cy) but to maintaln
party unity now threatened by fuctional rlvally. At the moment,
Senator and Minister of state Miguel sUikiZ Fernandey appears

to enjoy the pgreatest popular followir 5. Une reason ‘for- this

is - paradoxically - the fact that he does pot have the support
of Presicent Prio. Suarez-is a colorful fx ure ano anre are
many who would like the FRC (&) to remain in power, but without
the Prios. “The final ¥irC (4) decision as to a crndidate cannot
be long delayed inasmueh as the party reorganination period re-.
guired by the Constitution {Art, 102 comncnuab the first uunday

in October (the 7th). Regarwies yins- tne FHC (A) nomina-
o tion (and therc are many pOSSlbl3ltleS _/ PiC (A) stock should’ o .
T rise og Soon-as its candidate is nominated - assuming the other o

pawty leaders fall: into 1133“2 “‘ **”““““-~—e_—““~v

The main battle lines, theréfore, consist of the dévernment
party on the one hand with. at least two opposition candidates .
. splitting the opposition vote on the ouvher. OUne ol these, the-

. Urtodoxo, is endeavoriny to win singlehandedly; the other
(Batista's I'AU) is's eeklno as many alliances as possible., This’

- situation favors the government RC {4) - assuming it does not
split into rival groups - but does not glve it gomplete assurance - -
of victory. - ' Lo

R -

whatever th@ outoomo Chib&s will not have the easy sailing . :
he nxoieqses to believe in and, in the opinion of the reporting -~ - -
ofilcer could ecasily lose out’ altogether. However, he has had
vcertaln influence in forcing the govermment te appoint men of
hizher caliber to key positions (HiVIA, B0SCH, ULHIGU, CAS 1RO,
et cdetera) than nossnbly would otherwise have been thu case,
Also, it is’ not impossible that he may win the ‘elections. A
- look at his official policies is therefore in order.

- . " e ~ . ‘ Lo L

~ . Chibds is, first. and foremost, a champion of honesty in
government. qu ‘official motto is "Verpuenqa Contra Dinero"
and he hdo promised to make a clean sweep 2/ of all dishonest

1/ Carlos ﬂuViA 15 the PRC (A) semi-official choice at the -
moment, . Prime Minister LTAWNCIS ahd Minister of Fublic lorks ;
AQLHU are also cgnszaered as possibilities. VPerennial can-

didates such as SANCHEYZ - Aranoo GANS, de LEON, et cetera;
appear culventiy to have llttlL chance of nomlnatlon._
Suarez Feérnandez may bolt bh@ 1u@
forces with. opposLtlon
‘Both the broom and the

latter seems to |}
contrary to the
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polltlclans _/ Jallln them and returning all ill-gotten gains
to the iroﬂwury. Vhile there is no particular reason to believe
he would not do as he says, it is rrobable his policy would be
tempered to some extent should he become Yresident. 1t is felt
he would make;a real effort to instill honesty in wovernment.

In his aomestlc poll01es x/ Lhibés stands for'the Yeubaniza-
tion' of all ecconomic activity </, "emancipating Cuba from foreign
imperialism’; gradval nationalization, based on adequate compen-
sation, ol all public utilities and enterprl es of a monopolistic
nature; "Iree trade" based on strict controls of production and
exports (but, spparently, not imports); forced distribution of
arable land, the taxing of un xwlmlt@d estates; elimination of

the "feudal-coloniall system; the widespread vae of anrlcultural
EER nachinery, and the oevelorvment of irvigation pro1e cts and Lnrmer

cobperatives. - —
; Chibds would develop a govermnent-controlied social security
‘ system providing the citi%@urv with adecguate protection against
- the economic risks of old cpe, sickness, unemployment and death,
viith specic? crotecilon Tor women and orphans., He would place
» Lhe tag struchure on a sound, sclentililc oo just basis,
) In ithe interaatloth Picld, Chihds has ccet forth the follow-
ing pelicies: - -
1. Fulld ecollaboration with oLl Laternctional bodies tnat g
' conueni Wars ol agsrression. i
2. Befense of a policy of peace and maintensnce of cultural :
Cand commetcial ties with othow countries.

.3+ Recognition of » new trend in jvtcrﬁﬁtionn] law in fﬁe

senae that {“Ofl(‘(‘f”f*“ of" aove lﬂ(’m, 1t Ve 116l ldonpuuence do , |
not crelude cellaboration towards } hpr Forms of world S
orgenizatbiolis i

Lo Hevudiation of the veto gcower in the U - &C,

1/ Mhich covers « failrly largse fdold,
2/ Sec Chiibds' Ylookbrina del vartido Urtocoxo" tidnumlvtﬂﬂ with

De”datCh 5% of dJuly 11, 1951

3/ Ylacing it to the greabest possible extent in uht hands of
Cubans. ‘ ) '

~
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. would continue in the democratic camp were bhlbés elected,~ luch

A
el
»

Defense of the Inter=hrerican regiomal systen ju.
hemlspherlc solidarity on a ba31s of equallty

6. Free uccess on terms ofvequality to“worldmtrade~andwwwwwwwwmw
raw Mat@rlals. ‘ - ‘

7. Resolute opp051tlon to all tyrants, "from STALIN to
1uUJLLLO and from FRANCU 10 PwurONT, 7, '

g mnthu51astlc and democrat1C‘wdrtlclpat10n in the third
world war, the prelude to which-is now developing in
Korea. "May the Cubansparticipate in this war agaoinst
comrunist totalitarianism with the conviction that in
the end victory will be achieved™. :

3

- G d L ; : _7.' :
9. Assurance of normal sufticient and stable economic
relatlons with Tn@ Unlted States of America, -
, @ ,

10, Full Compliancefwith Cuba's obligations as a member of
the U,A.8. and as a signatory to the Charter of the
United Nations. '"Cuba's destiny is with the democracies
of the world", : ' : ‘
3
The offlicial Urtodoxo pLatio“m and nollcy otatements issued
by Chibds place him definitely on the side of the democracies
and in open and "enthusiastic" opposition to commrunist totali-
tarianism. Chibéds is probably completely sincere in his anti-
communist statements That the communists may realize this is
“indicated by recent comnunist editorials attacking him after a
lonyg period during which both communists and OrLodoxos refrained
from attacking the other. This does not mean the communists
would not like to see ChibAs win the presidency. Reportedly,
they feel that Cuba under ChibAs would rapidly be reduced to _
conditions of chaos under which they could do their most OfJGC“

Deaplto Chibds'® opposition to communlsm he has no Ob]er*On
to receliving votes that formerly went to the’ communists. This
in itself is acceptable, and. even desirable since it transfers
strenb%n irom communist to democratic parties. The infiltration
of .communists into the 0Oftodoxo leaderbhlp is another mattmr"”
‘Such infiltration has taken place at the lower levels and certa
of the high Ortodoxo lehders, notably Congressman FARDO L]ada3~f
seen to be uncomfortably close to the cownunlsts.; While thi
a situation which must b2 watched, the lmbassy expects: ‘that

of Lub current tolerance is probably uue Lo bhe fact that“bubaA

l/ 1nc'ud1nw eruml utdndardu of luvmng
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is in a pre-election period and that under the multi-party system .
the communist vote could, under certain conditions, be decisive
despite the fact the communists could not pessibly elect a can-
didate of their own. This affects all the presidential aspirants
and, as an example, explains the government's weakness on the
troops for Korea issue, "

o COMCLUSION

v
*

As matters now stand, Chib&s' chances to obtain the presi-
dency are not nearly 50 &ooa as he seems to feel or as past sur-
veys have indicated. lLither Batista or the government 1'H0 (A)
candidate would arnear to have at least as pood a chance as

* Chibds. o©hould he nevertheless attain the presidency, Chibés
would undoubtedly cooperate with the Unitea States, the CLA S,
and the U.l, in the international field. His domestic policies
would probably tend to run counter to U.d. economic. interests
from the point of view of nationalization oi' certfain industries,
Ui the other -lrand, economic conditions in general might be im-
proved should ae succeed in carrying out his stated intention
of bringing bcenesty iuto government and dLSCl?lJﬂ@ ﬂnto the
present Uuaatlsiactory JSle situation.

There is some danger ithat degoplte his protestations against
Trujillo, Ferdn, et al, Chibéds mxuh4 tend towards ulCtdLOwaip -
in his own right. Thig coula start with the inprisonment of
LHUQQ accused ol srafting government funds (a courss to which
Chibds is iul]f comnitted) snd the establishment of a system
; » which LOUJL easily get cut of hende S
A final cons lUPF“thH is toe possibility that Chib&s may
He.assasslnated ile has stepped on many toes and in the licht
of his own words would utep on many more were he elected., hile
~~--most assagsination rumors can be dismissed, there isg always a
possibility that someont inay be in earnest, especlally consmdpr~
ing the large number of persons who bave heen assured oi im-
priscnment and loss of properties in the event of Chibds' election,

For the Charge d'Affaires ad interim

- farl 1. Crain
o o First ovecretary. of EBmbassy

i
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Mr, LElbrick:
Mr, Crain: ¢
- Mr. Hoyt:

i

I had lunch today at the Cuban Lsso Company at the invitation of
Don DUNAWAY. ''he main feature of the luncheon was BEddie CHIBAS and
several of his supporters. In addition to lkir. Dunaway there were -
present Charlie LE& of the lisso Company, Prescott CARTER of The City
Bank, Scott THOMI'SON of rthe Cement Company, Alejandro HERIERA ARANGO
of the Cuban Association of Manufocturers, and Juan SiBalLS of the
Cuban Chamber of Commerce, x

Chibds seemed to realize gquite well that he had been brought in
for a bit of a going over and when Don Dunaway explained that the A-
mericans present were interested in his political philosophy, par-
“ticularly as regards future commercial relations between Cuba and the
United States, he (Chibds) took the bait immediately. He prefaced
~his remarks by stating that he could readily appreciate the concern
of American business interests as he was from one week to another ac=
cused by the PRIO Government of being a radical socialist and then
an ultraconservative, a Communist, pro-smerican, and a slave of Wall
Street. He did not believe thet he was any of Lhese things and laid
claim to the fact that the Ortodoxo Party of Cuba is the only polite-
" dical party that has any- sort of a political program that has been .
consistent in its character over a period of yedrs. lle mentioned
that this program was now being printed in booklet form and would be
_distributed within the near future. ile promised copies to the
\people at the luncheon, - v T .

WMr, Uuhaway indicated some interest as to how the Ortodoxo
Party could conduct anything approaching an election campaign im
conpetltlon with the well financed campaipn to be expected from the-
Prio Government and Chibéds explalnea that while the amount of money -
Cavailsgble to thé Ortodoxo Party is modest, it is being utilized to a
maximum degree, JIn addition-to a number oi ‘purely gratuitous dona-.
tions which are made from time to time, it apvears that all members
of the Urtodoxo Party are subject to a monthly levy. Goverrment
; employees pay from Ll to 5 pesos every 3 uronths into the party. Lreas-
ooury. and a much larger assessment is made unon bongzessnen and o
~Senators. 1 understood him to.say that the levy =Y
Conrressman amounts to w?;@ 0 per month. :
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Chlbés spent conslderable tlme in dlscu881ng ‘the alleged honesty
of FPepin BOSCH; whomhe —considers—without question—te be-a-stuper
hypocrite. He said that Bosch upon entering office had found certaln
highly irregular things.which, he had dorie nothing to correct or

rectify as in so d01ng he . mlght have embarrassed the Prfo regime. Re-
portedly Bosch attempted to pay back certain funds which had been
stolen from several of the pension accourits but in doing this he -
simply falsified his entries in other accounts. . Chibds damned the
entire Prio regime as supgrrobbers _protagonists, irresponsible
politiciang who have no regard-for the welfare of the country. and

who are interested only in getting what they can now amd abandonlng
the conntry when and if Necessary..

v ﬂlbés also spent considerable time in dlscu861ng in reply to

5 a rather pointed question, the policy of his party in- regard to the

: expropriation ¢f public utilitles.- He stated that, in his opinion, .
public ownership of such utilities, including: rallroads, street car
lines, power companies and telephone systems; is a world-wide trend
and that Cuba will eventuélly take the measures necessary to ac-
coninlish this end. He emphasized that he is thinking in terms not
of confiscation but of exproprlttlon with proper compensation. Heé
gald that he would be the first one to admit that at the present time
the. Government has no one capable of operating and administering these
publlc service properties. e supgpested that it might take as long
as from 4 to 12 years to realize this public ownership and that the
ravidity of the development would depend to.a largze degree upon the

.Udevelamment of a sense of social respon51b¢i¢ty on the part not only
of the Government but also on the part of the public and the develop-
ment of experienced administrative personnel. ie stated several ‘
times that public ownership is an aspiration of the Urtodoxo Party
“but that it would not be attempted until he and his lieutenants are
fully convinced thap_their,efforts will be attended with success.

Chlbds remarked that during the past few months he has been of-
Tered political alliances and POllthdl help by Glal, by CanTuLLANOS,
by the Libersl 'urty, ard several other— GUbaﬂ““OlltlcplminterpStS-“—4A_———
In every single instsnce he has expressed wrutlbude for this desire :
but has refused o accept such assistonce, xnowing full well that by
so doing he would have prejudiced anself and his party and the in-
(dependent action which he apndlcnbly prooses to exercise when he ;
becomes Pregident next yzar. Chibds repeatedly used the expression
“yhen I become President™ and it was not used in a conditional sense.:
lle stoted that under his adninistration it would make no difference’
who was caugnt robblng the Government - Cabinet LlnlSEPr or anyone
else down to the very lowest level, He said, that he was detexnlned
to make examples of people and that sryore ceught atealing Tron thie
: Government would be promptly pitched into 1&11. he believes that -
. the most important single problem for Luba is. Lhe uevelonuent of a
lsense of publlc norailty. B A ; ;
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[ - He touched very briefly upon Cuba's need for foreign investments
‘and technical assistance.  ie said there was no question regarding.
this nced and that he regretted that during the Uast few years a con-
siderable volume of investment capital and te chnical assistance had
gone into other Latin american countries and precious little, if any,
into Cuba. e sald that he recognized that one of the basic elements
‘discourazing investment capital in Cuba and the development of Cuba's
resources is the present labor situation. 1In his judgment the only
solution of this problem is to create a u1881ﬁl1ned labor administram=
tion which will be fair to en1loyers and enwloy es and which will be
subject to labor lvqlslataon and not to the expediency of the moment
and politicsl pressure, as is the csse at present.

This is the ilrsh time I have ever hdd an opnortun:ty to close»
ly observe Chibds and I was certainly very favorably impressed with
his intelligence and his sincerity. I saw no indications of lIrs _
elther belng a crackpot or a demagog. He may easily be too much of
an idealist but if by any chance he is.elected the Cuban. President
next year, I should say that he will have an awfuliy gzood try at an
honest and objective administration, with no personal benefit in
mind but in the hope of being able to do sonmething for his country.
Chibds is an obgectlve, educmteu man and it was preoty obvious to:
“me Lhat one resson for nis wide dpwe\l throughout the country to
people from all levels of life is his sincerity and his lack of
what wmight be described as "front".

V. G, Clark

P.5., dJune 19, '

In talking with wmr. VJunaway this wmorning he informed me that at
about 5 p.m. yegterday the Luban equivalent of the I'Bl sent a repre-
sentative to the ofiice of the Standard Uil Company., ide stated that
they were aware of the fact that Chibds and some of his supporters,
plus a number of American businessmen, had had lunch there that day
ancd that a protracted discussion had followed Lhe Cuban stated
that he had been informed that this discussion had resulted in an
agreement by the american interests Lo support Chibds and his presi-
dential campaign next year. L understand that the representative
was passed along to wir. Dunaway who assured him that the’ meetlng
had resulted in no such agreement. «

DiBLark: eam ,
Cony Lo wr. vellman

L},.Q pied:ev
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